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LIABILITY OF BANKS FOR SPECIAL DEPOSITS. 


The power of banks to receive from their customers for safe keep- 
ing special deposits of money, bullion or securities, which form no 
part of their general funds, but must be returned to the depositors 
in specie, seems to be one incidental to the general business of bank- 
ing, even though no express authority to do so is conferred upon 
these institutions by their charters; moreover banks have so long 
and so universally been accustomed to taking such deposits, that 
although there might have been a question originally whether it was 
strictly within the powers granted them by their statutes of incor- 
poration, or legitimately derived from them, to receive deposits of 
which they have not the use, to keep them gratuitously, and return 
them specifically, yet the very continuance and universality of the 
practice have caused it to ripen into aright. The 46th section of the 
National Banking Act recognizes the right by allowing banks organ- 
ized under its provisions to deliver special deposits even when debarred 
from carrying on a general banking business. 


The general rule of law regulating the liability of banks for such 
deposits is well known. By the law of bailments, where the bail- 
ment is for the exclusive benefit of the bailor the bailee is responsible 
only for gross negligence; where it is for the exclusive benefit of the 
bailee he is responsible for slight negligence, and where it is for the 
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benefit of both parties he is bound to exercise ordinary care and js 
liable for the lack of it. A bank usually receives nothing for the 
custody of special deposits, has no lien upon them for custody ; they 
form no part of its general funds or its capital, and it cannot base 
any increase of issues or discounts upon them, and if required by law 
to make a return of their deposits, they are not obliged to include in 
this these special deposits. The bailment is therefore for the exclu. 
sive benefit of the depositor and the bank is liable only for gross 
negligence. 


In some of the later cases the phrase “ gross negligence,” has been 
criticised, and eminent judges have declared that they knew no 
difference between negligence and gross negligence; that the latter 
was only negligence with the addition of a vituperative epithet. 
And it must be admitted that negligence being such a relative term, 
varying with the subject matter of the case, the time, and the place 
what would be negligence in one case would not be in another. That 
which would be ordinary diligence as applied to the case of bulky and 
not very valuable merchandise, might be gross negligence in the case 
of money, gold dust or diamonds; that which would be diligence in 
the country might be negligence in the city; and in the city that 
which would be due diligence by day might be gross negligence at 
night. Asa definition, then, the expression gross negligence is in- 
adequate, but as a convenient term to express the different degrees 
of negligence for which different classes of bailees are liable, it is one 
sanctioned by long legal usage and likely to be retained. 


It being then well settled that banks in the case of these deposits 
are liable only for the want of that ordinary diligence which men of 
common prudence usually exercise about their own affairs, or in 
other words for gross negligence, the question of negligence in any 
given case is one of fact for a jury. If, however, the evidence of 
negligence is so slight as not to authorize a jury to find a verdict in 
favor of the party offering it, and upon whom devolves the burden 
of proof, that is, if there is so little evidence that a verdict if found 
would be set aside by the court as against the weight of, or contrary 
to, the evidence in such a case it is the duty of the judge who pre- 
sides at the trial to order a non-suit or instruct the jury to finda 
verdict against the party offering the evidence. A recent case of 
much interest concerning the liability of banks where the special 
deposit was stolen by one of the officers of the bank, is that of ib- 
lin v. McMullen, Law Rep. 2 P. C. 317. 


This was an action against one who represented the Union 
Bank of Australia to recover damages for the loss of certain railway 
debentures deposited with the bank by one of its customers for safe 
keeping. The box containing these securities was placed in the 
strong room of the bank, where the bank kept its own ‘Securities 
and special deposits of other customers, the depositor retaining the 
key of the box himself. Access to this room could only be obtained 
by passing through a compartment of the banking house which was 
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separated from the part where the clerks were employed by a par- 
tition about five feet high. In this compartment the cashier sat 
during bank hours, and a messenger slept there during the night. 
The strong room had two iron doors, opened by separate keys, one 
of which was kept by the cashier and the other by another officer of 
the bank. Beyond this room there were two other rooms, in the 
outer of which uncoined gold was kept, in the inner, bullion and un- 
signed notes of the bank. The manager of the bank kept the key 
of the outer of these rooms and one of the directors that of the inner. 
The owner of the box had frequent opportunities of seeing how and 
where it was kept, and had access to it during bank hours, but al- 
ways in the presence of a bank clerk. The bank received no com- 
pensation for the keeping of the box ; the depositor had known for 
years the manner in which the bank kept the property of their 
customers deposited with them and the means employed for its 
protection. 


The debentures were fraudulently taken from the box by the 
eashier, who had been eight years in the service of the bank and 
whose character up to the time that he left was good. After the 
departure of the cashier, if there was occasion for a customer to go 
into the strong room two clerks were sent with him, instead of one 
as before. 

The case was tried before the Supreme Court of the Colony of 
Victoria, and the jury found for the plaintiff with £10,450 damages. 
The defendant obtained a rule to set aside the verdict and enter a 
verdict for the defendant or for a judgment of non-suit, Upon 
argument before the full bench the rule was made absolute for a non- 
suit. An appeal was taken from this judgment of non-suit to the 
privy council, . 


It was contended by the plaintiff in this case that the question 
of negligence was one exclusively for the jury and that their finding 
should not be disturbed. The defendants contended that there was 
no reasonable evidence of negligence to lay before a jury, and that a 
non-suit should have been ordered by the judge at the trial. Lord 
Chelmsford, who delivered the opinion of the privy council, the 
court of last resort in this case, held that there was not enough 
evidence of negligence to entitle the plaintiff to submit his case to 
the jury. The appeal was therefore dismissed, and the judgment of 
non-suit affirmed. 

This case is like, in principle, the case of Foster v. Essex Bank, 
17 Mass. 479, which was cited by the judge of the colonial court, 
and also by Lord Chelmsford,and which, taking into consideration 
the eminent ability of the counsel by whom it was argued and the 
court by which it was decided, is properly ranked as a leading case 
upon this subject. In this case there was a memorandum signifying 
that the chest and its contents (which were the subjects of the 
deposit) were left in the bank for safe keeping. But the court held 
that this did not make the contract or obligation any different from 
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what it would have been if there had been a delivery without any 
writing. It was contended in the argument that the business of the 
bank was increased and extended by giving this accommodation to 
special deposits, and therefore that the bailment was not wholly 
gratuitous ; but the court held that this advantage was too minute 
and remote to affect the liability of the bank. It was also urged that 
the bunk should be held responsible, civilly, for the fraud of its 
officers ; but the answer to this was that they were only responsible 
for the fraud of their officers committed in the course of their off- 
cial employment, due care being shown in the selection of their 
officers ; that the officers of the bank had no authority to open or 
examine the special deposit; that they were no more answerable for 
the fraud of their cashier in abstracting the money, than they would 
have been if he had stolen the pocket-book of a customer while he 
was transacting business with the bank, and that their undertaking 
with respect to their officers was that they should be skillful and 
faithful in their employments, not that they were generally honest 
and upright. It was also said in this case that the bank being a 
gratuitous bailee was exempted from liability because they kept the 
deposit entrusted to them in the same manner as they kept their own 
securities. In the case of Giblin v. McMullen, however, it is stated 
that this of itself might not be sufficient to exempt a gratuitous bailee 
from liability, though if this degree of care was shown it would 
ordinarily repel the presumption of gross negligence. This is be- 
lieved to be a more correct statement of the principle, for a man may 
exercise that degree of carelessness in respect to his own property 
which would be gross negligence in him if he were a gratuitous 
bailee. See upon this point the case of Doorman v. Jenkins, 2 Ad. 
and3El. 258. 


Almost anything which a bank will consent to receive may be 
the subject of a special deposit, and the manner and form in which 
it is deposited will usually indicate whether it is intended as a 
general or a special deposit. If it be enclosed in a box or package, 
or sealed up, even though the deposit be of bank notes, it will be 
held to be special, and must be returned specifically. If the special 
deposit be of bills of a depreciating currency and the value is very 
much less when the depositor calls for them, the whole duty of the 
bank is performed when it restores the identical bills. See Danson 
v. Real Estate Bank, 5 Pike, (Ark.) 283. Green v. Sizer, 40 Missis- 
sippi, 580. Coin held as collateral for a loan would seem upon 
principle to be a special deposit in specie, but the contrary was held 
in the case of Warner v. Sauk County Bank, 20 Wis. 492. In this 
case $400 in gold was deposited in 1863 as collateral for a loan of 
$500 in currency, and the president of the bank was requested to 
give a special certificate of deposit, but replied that it would make 
no difference if he stated on the bank book that the deposit was in 
gold, and he did make such a statement on the depositor’s book. It 
would seem that on principle the coin should have been specifically 
returned, and if not that the bank should have been held liable tor 
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its value as a commodity at the time of demand ; and in the case of 
Bank of the State v. Burton, 27 Ind, 427, where the bailee of speci- 
fe gold coins, partly foreign, to be returned 7@ specie, sold them for 
4 premium, he was held liable for the amount realized by the sale ; 
9 also in the case of Chesapeake Bank v. Swain, 29 Md. 483, the 
bank having received a special deposit in gold coin it was held that 
the depositor was entitled to recover in specie the amount of the 
coin so deposited with interest thereon payable in like currency, from 
the time of demand. 


It would seem also that a distinction should be made, if there 
isany doubt as to whether a deposit was intended to be general or 
special, between a deposit of foreign coins, and one of United States 
coin. See upon this point Morse on Banks and Banking, 57, 58. 

In the case of Smith v. First National Bank of Westfield, 99 
Mass. 605, which was an action to recover damages for the Joss of 
certain United States Bonds, it was not clear from the evidence 
whether the bonds were lost or were stolen by the officers or servants 
of the bank. It being settled in Massachusetts that for a loss caused 
by the fraud of the officers of the bank, the latter were not respon- 
sible, (Foster v. Essex Bank ut supra) due care being shown in the 
selection of such officers, and the inference that this might have 
been the case being equally deducible on the plaintiff’s evidence 
with the inference that the loss was caused by the gross negligence 
of the bank, the court held, although the jury had found a verdict 
for the plaintiff, that there was not evidence enough to warrant a 
jury in finding that there was gross negligence on the part of the 
bank, and that the loss of the bonds resulted from such negligence. 
The case of Giblin v. MeMullen was cited with approval in this 
case, 

Reeapitulating, then, the following general rules may be laid 
down : 

ist. That in the ordinary case of special deposits, for the custody 
of which the bank receives no compensation, the bank is liable only 
for gross negligence. 

2d. That the receiving of compensation for the care of a special 
deposit, binds the bank to a greater degree of diligence and renders 
them responsible for a less degree of negligence, than where the 
care is gratuitous. 

3d. That in the ease of ordinary special deposits proof that the 
same care is taken of the mass of the bank’s own securities, will raise 
4 presumption, but not a conclusive one, that they have exercised 
due care. 

4th. In the case of a special deposit in a sealed packet, bag, 
box or chest, the bank or its officers have no right to open or ex- 
amine such deposit. . 

5th. That if such deposits are stolen by the officers of the bank, 
the bank is not liable therefor, due care having been used in the 
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selection of such officers. Bank officers are not acting within the 
scope of their official employment in interfering fraudulently with 
special deposits. , 

6th. Officers of National banks embezzling or fraudulently ap. 
propriating special deposits are liable criminally under state statutes, 
but not under the statutes of the United States. See Bankers’ 
Magazine for July, 1869, pages 13 & 14; for December, page 437, 


7th. Special deposits form no part of the general funds of g 
bank, and no increase of issues or discounts can be based upon such 
deposits ; nor is the bank bound to make any return of such special 
deposits under a law requiring them to return an annual account of 
moneys deposited. 


Note.—The subject of special deposits in banks was considered 
so important by the National Banks of Baltimore that a special 
meeting was held in October, 1867, when the legal opinions of emi- 
nent counsel were obtained, viz: Messrs. John H. B. Latrobe, Eli 
K. Price, and J. Dean Smith. The opinions then given on the 
subject, with the letter of Comptroller Hubbard of the Treasury, 
may be found in full in the Bankers’ Magazine for December, 1867, 


THE NATIONAL BANK SYSTEM. 


Argument of Hon. Chas. B. Hall, of Boston, before the Com 
mittee of Ways and Means, Washington, March 29th, 
1870, on that portion of the Funding Bill 
affecting the National Banks. 


Mr. Chairman and Gentlemen of the Committee : 


We come here at this time and ask a hearing before you as the 
representatives of national banks, believing from long experience as 
bankers under different laws and in different States, that the present 
national banking system is by far the best ever inaugurated in this 
country, and we most heartily desire its preservation; we also appear 
here in an official capacity, representing the national banks of the 
whole country. It may be well to say that in 1864, a convention of 
the then existing national banks, about five hundred in number, was 
held in the city of New York, very. largely attended, at which an 
organization,called the “ National Banking Association,” was formed, 
appointing a general committee of twenty-five, and this general com- 
mittee appointed a sub-committee of seven, whose duty it should be 
to look after the working of the National Banking law, try and have 
a uniformity of action under the law, procure the decisions of the 
courts on doubtful provisions, and generally to have charge of all 
matters relating to the National Banking law, and to take such action 





1870.] Argument, March, 1870 855 


as they might deem expedient. Under this authority, that committee 
found it necessary to contest several provisions of the Banking law, 
concerning taxation; also, to contest several claims under the U. S. 
revenue laws, where a fair difference of opinion existed, for the pur- 
pose of getting a legal decision. 


The number of banks having so largely increased since the 
organization in 1864, and that all might feel an interest, and partici- 
pate in such an association, a convention of all the banks in the coun- 
try was held in the city of New York,in June, 1869, at which 
meeting a new association was formed, with the same general powers 
as the previous one, constituted of a general committee of seventy- 
five, ofticers of banks, distributed somewhat in proportion to the 
number of banks in each State, and this committee was organized by 
the choice of E, B. Judson, President of the First National Bank, of 
Syracuse, N. Y., as President, and P. C. Calhoun, President Fourth 
National Bank, New York city, Thomas Coleman, President of the 
First National Bank, of Troy, N. Y., and Charles B. Hall, Cashier 
of the Boston National Bank, in Boston, as Vice-Presidents; and 
Clarence H. Clark, President First National Bank, Philadelphia, J. 
S. Norris, Vice-President First National Bank, Baltimore, F. B. 
Loomis, President First National Bank, New ‘London, Conn., John 
W, Ellis, President First National Bank, Cincinnati, W. F. Cool- 
baugh, President Union National Bank, Chicago, IIl., and F. W. 
Cronenbold, President First National Bank, St. Louis, Missouri, ten 
in all, as names to constitute an Executive Committee, to “ watch 
over the general interests of the national banks, and to secure such 
proper amendments to the National Currency act, from time to time, 
as will be alike beneficial to the national banks and to the business 
of the country.” 


This power and duty, conferred by the convention named, will 
show the committee that we are here in an official capacity, represent- 
ing the banking interests of the country. 


Now, Mr. Chairman, I venture the assertion that nothing would 
induce these gentlemen before you to have left their important duties 
at home, and come long distances from various parts of our country, 
but the conviction that the provisions of the Funding bill, so seriously 
affecting national banks, would if passed as it came from the Senate, 
break up the present system, produce great contraction in the legal 
tenders, thereby vastly demoralizing the whole business interests of 
the country, and necessarily breaking down the price of United 
States government bonds to that point that would inevitably prevent 
the Government from funding any considerable amount at the rates 
of interest named. 

Now, sir, it is claimed that banks are making a great deal of 
money. That is not true of the banks, as a whole, or of any con- 
siderable number. Some few banks may be sosituated; but you are 
expected to protect the system as a whole, if it is worth saving, and 
therefore you cannot legislate to cover a few exceptional cases, which, 
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upon examination, will show that such banks make large profits out 
of heavy deposits, incident totheir peculiar locality or class of deposi. 
tors, and that state of things would exist whether the institutions 
were national banks or not. 


I grant you, that during the war and three or four years after 
the close of the war, the national banks made a great deal of money 
growing out of the exigency of the times. Now let us see what were 
the opportunities then offered by the Government to enable the banks 
to make a good deal of money. First came the government loans, 
taken by the banks, at the earnest request of the Government, being 
the 1881 bonds, at an interest of 7 per cent. to their maturity, mak- 
ing the bonds cost $89.30 for $100 taken; then came certificates of 
indebtedness, issued to contractors by the Government, which were 
selling in the market for 90 to 95 cents, for a long time, having about 
the same time to run of ordinary commercial paper, say three to six or 
eight months; then came the six per cent. compound interest notes, 
running three years, with the right to hold them as a part of the 
twenty-five per cent. reserve required on deposits and cireulation, 
thus enabling the banks to get six per cent. compound interest, on 
the whole, or nearly the whole, of these required reserves for three 
years; then came the 7-30 loan, which the banks very largely aided 
in negotiating, receiving a commission therefor, and at times the 7-30 
loan was sold in the markets at 93 to 95 cents on the dollar, and was 
purchased by the banks; then came the funding of the 7-30 loan into 
the 5-20 loan, largely done by the banks, for which they received 
some compensation for doing the business from the owners, and 
during all this time, the gold interest reeeived on the bonds pledged 
for circulation sold at such great premium that the interest on that 
portion of the loans of banks amounted to from eight to fifteen per 
cent., and a large part of this whole time it would amount to from 
eight to nine per cent. 


In addition to all this, large sums were made by all the banks 
growing out of the sale of gold owned and held before reorganizing 
as national banks. Under the old State law, a large amount of gold 
was held permanently, and after a change was made into the national 
system, there was no requirement nor necessity to hold gold, there- 
fore, banks sold, getting large premiums, probably averaging one 
hundred per cent., which added a large amount to their profits, but 
was in no sense the legitimate result of banking, but an accidental 
result of the times. The banks also subscribed largely to the 5-20 
loans, and after they were closed up the bonds went up 6, 8 and 10 
per cent. premium, and many banks sold, added the premium to 
their reserve, and were then ready to take the next loan offered by 
Government. 


Now, sir, I said that the banks having made large sums, here- 
tofore, grew out of the exigencies of the times, and I submit to you, 
gentlemen, is itnot true? Those times have all passed away, and with 
our coin interest at nearly par we have now returned to the old sys- 
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tem of legitimate banking on deposits and circulation, and with our 
present excessive taxation, the banks cannot make but very little 
over paying moderate and old fashioned dividends of eight per cent. 
provided they are not disturbed by Congress, and retain the bonds 
they now own, and subject to the same laws that govern individual 
owners of bonds. 

Whenever you find that the dividends of banks are more than 
fairly remunerative, it will appear upon examination that the deposits 
are for some reason unusually large, and in proportion to the whole 
this number will be very small. 

Now, Mr. Chairman, pray don’t punish the banks fer making 
money thus during the war; recollect that the State systems of 
banking were all broken up by taxing them out of existence, and 
forcing the State banks either to wind up or organize under the act 
of Congress, in such a manner as to force the sale and take out of 
the market, and deposit for circulation, about three hundred and fifty 
nillions of bonds; and during all this time referred to, there was 
very little left to the banks to deal in, except government securities ; 
there was no mercantile business paper ; there were no credits given, 
—merchants were afraid to give credits, except in a few instances ; 
business was done for cash, except the very large contracts for the 
Government,,paid for, as I have stated, in various government issues, 
and then negotiated by the banks, for the benefit of the Government 
and the contractors with the Government. 


What has become of these great profits made by the ‘banks ? 
Some have paid them out in large dividends, some have made stock 
dividends, and increased their capital stock, and others have carried 
the whole to the “surplus fund” account, required by the Bank act ; 
thereby using it all up, in one way or another, so that what they have 
made heretofore, as I have stated, is worth nothing to them hereafter, 
except the amounts credited to “reserve fund” give them just that 
sum in addition to their capital to make money upon, but it cannot 
be used to pay dividends, nor losses, but is set aside as a kind of 
additional guaranty capital. 

The statement of the Comptroller, showing the dividends and 
profits of the banks in 1869, makes the average dividend about five ° 
per cent., and the net earnings over dividend one and three quarters 
per cent., during which period a large proportion of the depositary 
banks were wound up, and about thirty million United States bonds 
withdrawn and sold at premiums varying from ten to twenty per 
cent., the profits of which would about cover all the banks made, 
over five per cent. semi-annually,—and this also was an incidental 
profit. 

Now, gentlemen, comes in the question,—how much can the 
banks stand, of additional pressure, with no relief from taxation ? 
We say, nothing, and will endeavor to prove the statement. 


The following statement will show that there will be no profit 
on circulation if obtained on four and a half per cent. bonds paid for 
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in gold at par. In making it we assume that money to be paid for 
the bonds will be worth seven per cent. 


If gold is above par, the result will be more unfavorable than 
appears in the statement. 


It is to be borne in mind that but eighty per cent. of circula- 
tion can be obtained on the par value of the bonds. 


BONDS AT 44 PER CENT. GOLD AT PAR. 
Bond for $1000. Dr. 


For interest on $1,000 for one year, at 7 per Cent.....-....ee scenes $70 00 
Interest on $200 of reserve on circulation, at 7 per cent 
Government tax on $800 of circulation 
Interest on mutilated currency on hand, express charges, and 
other expenses connected with circulation, say 1 per cent. 8 00 


$100 00 
Credit 


Interest on bond for $1,000, one year, at 44 per cent $45 00 
Interest on $800 of circulation, one year, at 7 per cent 


$101 00 
Profit on a $1,000 bond for one year 


With gold at 124 per cent. premium, the bond would cost $1,125 in 
currency, and the interest and other charges would be 
The income from the same would be 106 62 


Thus you will perceive, that should the bill before you become 
a law, there is no profit to the banks in retaining circulation, and 
without it a very large portion of the banks would find it for their 
interest to surrender their charters. You are fully aware, that the 
country banks cannot exist without circulation, their deposits are 
very small, and they depend on their circulation to enable them to 
. pay dividends. 


The banks ina few large cities might continue, perhaps, and live, 
under the present system, and pay fair dividends, doing business 
mainly on large deposits; but will this class of banks continue, if 
the circulation is worth nothing, and keep twenty-five per cent., re- 
serve on their deposits, when they can just as well surrender their 
charters and organize under State law, or bank as private bankers, 
and be relieved from keeping a reserve of twenty-five per cent? 
We think they will not,—it is purely a matter of dollars and cents. 
Capital cannot be controlled by legislation, unless that legislation 
makes it for the interest of capital to be controlled. From the offi- 
cial statements of the Comptroller of the Currency, it will appear 
that the “Taxes paid by national banks, for the year ending Sep- 
tember 30, 1869,” were as follows, to wit: 
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Taxes paid to United States oe + see «$10,029,982 22 
“ States . 8,972,711 02 
$19,002,693 24 

Rents, salaries and other expenses . 15,681,830 33 


$34,684,523 57 


Capital . ——_ 611 00 
Percentage of U.S. tax « on capital ocesce cece 2002.3 
- ‘© State SS. s6Ce hedesoa senses seems eccccee 2.1 
ss ** expenses on capital é 


8.0 


It appears from this statement that under the present law, un- 
disturbed, national banks must earn eight per cent. on their capital, 
before they can begin to earn anything towards a dividend. Is not 
this question pertinent here: Does Congress desire to wind up the 
national banking system ? Do you, gentlemen, desire to wind it up, 
or seriously disturb it, thereby seriously disturbing the whole busi- 
ness interest of the country? Do the peopie want the present sys- 
tem disturbed or wound up? We trust not. We believe the pres- 
ent national banking system is the best ever adopted, or that can be 
adopted, for its stability as a system, or its security for debts, and 
particularly for the sure and perfect redemption of its circulation in 
the hands of the people. 


Under our old various State bank laws we had say twelve to fifteen 
thousand different plates, of all kinds and denominations, and the 
public generally did not know whether many of the bills passing 
were genuine, or counterfeit, and consequently great quantities of 
counterfeit State bank notes were alw ays in circulation, and the losses 
arising therefrom almost entirely fell upon a class of persons that 
could ill afford to lose, because if such bills found their way into a 
bank they would be rejected, throwing such losses on to an unedu- 
cated community. 

How is it now, with only one set of plates for all the banks in 
the country. The people are easily educated to know the genuine bill, 
and the losses growing out of counterfeits on the national currency 
plates are so small, that it is har dly worth noting. This fact, gentle- 
men, is one of great moment, in furnishing a circulating medium to 
the whole countr y- For merly, the bills on one State would har dly 
pass in an adjoining State, without charging a small discount. 

Now, the national currency goes everywhere, at par, without 
question, and no matter what bank issued it. An association in 
New England for the detection and conviction of counterfeiters of 
the notes of New England banks only, paid for sentencing, during 
the last ten years previous to the winding up of State circulation, 
over six hundred persons, and the same association has continued, 
for the last six year's, to offer the same rewards for the sentence of 
counterfeiters or utterers of national bank currency, and only one 
reward has been paid. Therefore we claim, that if any banking 
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system is to remain, the present one is the best that ever existed, and 
should be protected and perfected by Congress. 


We now ask, gentlemen, that you will strike out of this bil] 
section seven, or so amend it, by reduction of taxation, and a restric. 
tion of its mandatory provisions to the funding of* any United 
States bonds, as they mature. 


Weeclaim the banks shall stand on the same ground with individ. 
uals, so far as it relates to the control or paying off or exchanging 
bonds not yet matured; and we claim that any attempt to coerce the 
banks to give up or exchange bonds before their maturity, would be 
breaking faith on the part of the Government, au act which it can- 
not afford to do, as an example to the world. 


I know it is said that banks can take out their long bonds, and do 
“what they please withthem.” Very true; they can, but it is an act 
that virtually compels the banks to sell their long bonds, because 
there is a large majority of banks, owning long bonds, that have 
their whole capital, or a large proportion of it, invested in them, and 
if they are obliged to purchase a new bond, must sell all they have, 


The Treasurer holds the following classes of bonds to secure 
circulation, to wit: 


5-20s of 1862—six per cents..... evcccee eo cccccccccccccce cece cee Gl .507,800 
Do. 1864— - 37.041.200 
Do. 1865— = 38,931,350 


$133,280,400 
1881s—six per cent - 96,491,950 
10-40s—tive per cent 93.989.300 
Old bonds five per cent 726,000 
Currency—six per cent..... oc cce cece cecccccecs eccccee 17,910,000 


0 NET RTE! 

You will see by this official statement that only a little more than 
one-third ot the whole amount of bonds held for circulation is of the 
class that the Government has the right to fund or disturb. We 
claim that the banks did and had the right to believe, that in the 
purchase of the long bonds they obtained the same vested rights as 
individuals, and the foregoing statements would seem to prove that 
fact, as they did purchase nearly two-thirds of the whole amount in 
the long bonds—thus proving, what is always a fact with capital, 
that it prefers a certainty of contracts to an uncertainty. 

Ihave denied the right to disturb any bonds wnmatured. I 
will not deny the power of Congress to pass any act it may deem 
advisable. But after what has been done by the national banks 
throughout the country, answering every call and aiding the Govern- 
ment in good faith, and finally purchasing and paying large premiums 
for these very long bonds, for the purpose of a permanent invest- 
ment, I ask you, is it good faith, is it morally right,—is it not in fact 
REPUDIATION,—to treat the banks, as owners of a portion of the 
public debt, any differently from individual owners ? 

Who are the banks, Mr. Chairman? Are they here merely 
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corporations, sole? No, sir, we are here representing these institu- 
tions as trustees, but the owners of the banks are not only individuals, 
put savings banks, executors, administrators and trustees of the 
estates of widows and orphans, a list of persons that will number 
two hundred thousand ; these are the people that own bank stocks, 
and these are the people to be affected by unjustly forcing these per- 
manent investments on to the market to the extent of two hundred 
and ten million dollars, in a given time. They have purchased these 
stocks, at high premiums, on account of the supposed certain and 
undisturbed value of these long bonds, paying six per cent., and this 
bill proposes to so force their sale on to the market as to take away 
from the shareholder. the premium that he paid on his stock, but is 
likely to bring the bonds down to par, and thus oblige the stock- 
holder to lose still more, growing out of the sale of the bonds, and 
many of them cost large premiums. 

What is the result of this compulsory measure? Is the Govern- 
ment going to save any interest by it? No. ‘If it were, then an 
object would appear. But such an act simply compels the banks to 
sell their long bonds, purchased of the Government in good faith, at 
premiums of four to six per cent.—and under a derangement of the 
money market, it may be, for less than the cost—and let them pass 
into other hands, perhaps of persons who never furnished one dollar 
for the benefit of the Government, and they to receive six per cent. 
in gold, and the banks forced to take a four-and-a-half per cent. bond 
in their stead. Seventy-five million of these very eighty-one bonds, 
and the only ones issued where the principal is payable in gold by 
the act, were sold by Secretaries Chase and Fessenden, to the highest 
bidders, and taken by the banks, paying for them into the Treasury 
of the United States, not only par, but nearly four hundred thousand 
dollars premium. Now, why is this course taken ? The Government 
‘an call in its 5-20s just as well from one party as another, when it 
is ready to redeem them. Is the funding proposition so weak that 
it is deemed necessary to compel the banks to sell two hundred and 
ten million of unmatured bonds in order to make it successful? I 
will not admit it; you cannot admit it; the Secretary of the Treas- 
ury, who Lam happy to see present, I know will not admit it. Then 
why not deal with this part of the subject in such a manner that it 
will not only be sanctioned by parties interested, but by all parties, 
as one of justice and good faith ? 

Gentlemen, there is a public sentiment on this question, by all 
parties, and this compulsory measure, requiring banks to take out of 
the United States Treasury their long bonds paying six per cent., and 
substitute four-and-a-half bonds is wniversally condemned, and allow 
me to say that even this administration cannot afford to take the 
risk of passing an act that in its results is so wnjust to so large a num- 
ber of the people of the country. 

If any act is deemed necessary, in your opinion, requiring banks 
to fund their bonds, as they mature, into a lower-priced bond, should 
not the tax on circulation and deposits be taken off? Let the same 
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act cover both points. These taxes named are laid on the banks jn 
the 41st section of the National Currency act; and now let a redue. 
tion in taxation be a compensation in part for the loss of interest 
sustained in change of bonds. The theory of the tax on circulation 
has been, that it was laid to maintain the Currency Bureau; to pay 
for engraving, printing, and furnishing the notes to the national 
banks, salaries, and all expenses connected with the department; 
and that the Government. would receive but little or no income from 
this source ; but how stands the account ? 


I have the following official statement, to wif: 


Tax received on circulation, to July 1, 1869..........-2ee0 005+ $11,665,526 
Add the same ratio, for amount, to January 1, 1870.........---. 1,478,138 


$13,143,665 
Total expenses to January 1, 1870...... ; eee = 2,173,951 


Net Profits. .....sseeceececccecsccceescceseeee+ $10,969,714 


And the total receipts from banks, for taxation on circulation, 
deposits and capital, is twenty-eight million; and a further tax on 
dividends, profits over dividends, and special license tax, amounts to 
twenty-six million more, making in all, taxes paid by the banks, fifty- 
four million. f 

This statement shows that the whole expense of the Currency 
Bureau costs less than one eighth of one per cent. 

Now, gentlemen, I submit, is this not excessive taxation, and 
cannot the whole of this circulation tax be fairly taken off, especially 
if the claim made by the department should finally be decided in its 
favor, that the currency of banks winding up, never presented forre- 
demption, should accrue for the benefit of the Government, and not 
for the benefit of the banks interested? If this claim is sustained, 
will not the loss of currency pay all the expense of the bureau ? 

It is said that “if the national banks go into private banking, 
they become subject to every tax now paid by national banks except 
the tax on circulation. The tax on deposits, stamps, profits, divi- 
dends and all State taxes, will apply to them as private banks.” Let 
us see if this is so, as this matter of State taxationis very important; 
so much so, that at this moment, Western banks are asking to wind 
up, the Jocal taxation amounting to nearly seven per cent. The 
courts have decided, that capital under State associations, partner- 
ships, and private banking, and all covered by owning United States 
bonds, cannot be taxed, while the whole amount of national banking 
capital, although it may be covered with United States bonds, asa 
permanent investment, under the peculiar wording of the Bank act, 
is taxable to the shareholders, a decision satisfactory to us, as a mat- 
ter of policy, but not as one of equity. 

Now if the banks surrender their charters and organize as pri- 
vate capital, holding their bonds, then the States would lose the 
right to tax three hundred and eighty-two millions of capital, being 
the amount of United States bonds owned by them. And this mat- 
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ter of State taxation, in its results in connection with this bill, is 
worthy of your deliberate consideration. 


Why is it that the Comptroller’s report shows a list of fifty-three 
good, sound banks in voluntary liquidation, to-day? They are 
scattered i in nineteen different States 8, and are winding up, because 
their capital can do a better business in some other way, as the law 
and the profits of banking now stand. And now, pray tell me, how 
much adverse legislation it will take to induce all the banks to vol- 
untarily go out from under the National Bank act ? 


This bill “ provides for withdrawing the greenbacks and giving 
the banks the entire field of circulation.” If the West and South 
are ready: for this course which means to change three hundred and 
fifty millions of non-interest-paying debt, into a gold-interest-bear- 
ing debt, thus adding fourteen million yearly gold interest to the 
burdens ‘of the people, as a partial offset to the interest to be saved 
in funding the 5-20s, we think the Eastern and Middle ‘States will 
not object. 

But bear in mind the power of contracting the currency, and 
seriously disturbing the business of the whole country, under ,the 
provisions of the seventh and ninth sections of this bill, and if the 
result is to break down the prices of all the government bonds now 
issued, then the difference of interest will be so much in favor of the 
existing bonds, that no general funding could be done under this bill, 
but any course taken to carry the price of bonds up, would in the 
same ratio of increase facilitate the funding into lower priced bonds. 


For example: There are about eight hundred million six per 
cent. bonds out, bearing six per cent. interest, payable in two, three, 
eleven and thirty years, and ona coin basis, no party holding any 
of these bonds can sell, and with the proceeds invest in the jive per 
cent. new bonds, without he gets one hundred and fourteen for his ex- 
isting bond, allowing the new bond to be free from income tax, and 
the old bond subject. to it. To invest equally well and get the same 
income on the new four-and-a-half per cent. bond, he must sell his 
present bonds for one hundred and twenty-seven, and to invest 
equally in the four per cent. bond, he must get for his old bond one 
hundred and forty-two. 


Mr. Chairman, let us allude to a state of things that might ex- 
ist, in case the bill before you should pass, and many banks in dif- 
ferent parts of the country should give notice of their intention of 
winding up. The act requires legal tenders to be put up, to redeem 
its circulation, in order to obtain the bonds pledged, and then comes 
on to the market this large amount of bonds to be sold. It appears 
to us that there can be but one result, which is this: it would pro- 
duce a contraction of the currency ruinous to all the business inter- 
ests of the country, and would necessarily last for a long time, and 
it would so reduce the price of all government securities that the 
funding scheme would prove an utter r failure, and prevent the forma- 
tion of new banks, so much desired by the South and West. 
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Again, under the seventh section, suppose the banks put up one 
hundred million legal tenders, to secure their circulation, withdraw 
their bonds and proceed to liquidate, what can the Secretary do with 
those legal tenders? I submit nothing, unless the bond market js 
broken down, so that he can purchase some kind of existing bonds at 
par, because the act says, “ there shall be no increase in the agere- 
gate debt of the United States,” under this act, and whatever premi- 
um he pays,in exchanging legal tenders for bonds, increases the 
public debt just the amount of such premium, Then which is he to 
do, hold the legal tenders in the Treasury, which would be contrae- 
tion with a vengeance, that would fail every business man. interested 
in credits, and having accommodations from banks, or is he to break 
the bond market down, to enable him to buy at par? 

Ido not know what the eighth section means; it is certainly 
liable to two constructions, and if the construction shall be put upon 
it by the Comptroller of the Currency, that all existing banks, as well 
as all new banks, shall have but eighty per cent. of circulation on the 
amount of bonds put up, then there is another contraction of the 
loans of the banks to enable them to increase the amount of their 
bonds ten per cent., which will amount to fifteen or twenty million. 


I have studied this bill day and night, and allow me to say that 
in its effects on the business interests of the whole country, it is the 
most mischievous of any bill I have ever examined on its passage in 
this capitol. 

Now if this state of things is likely to exist, and there appears 
to us to be no doubt about it, namely, violent and continued con- 
traction of the currency, great reduction in the prices of all United 
States securities, and what must follow, a general derangement and 
stagnation of business, in such a state of things, can any funding 
process be successful? We think not. But if a Funding bill is 
passed, relieving the banks of the objections named, so that the 
present system can continue undisturbed, with ability under the laws 
to make tair dividends to stockholders, then we think the experiment 
would have a fair trial, and the banks would be the first to endeavor 
to accomplish that object. 

Let me repeat my points: rst, If this bill passes as it is, the 
banks cannot live under it, and would surrender their charters, either 
to wind up, or to organize in some other way, which would greatly 
disturb the money market, create a business panic, and injure the 
funding process, besides driving this capital where it would be wn- 
taxed. Secondly, If the tax on circulation and deposits is taken off, 
and the mandatory provisions concerning the wnmatured bonds re- 
tained, then the same PANIC would ensue, from the decline in bonds 
Jorced on to market, to the amount of two hundred and ten millions, 
and thus destroy the funding, except the amonnt forced on to the 
banks. Thirdly, By taking the tax off of ciiculation and deposits, 
and allowing all classes of bonds to be paid or funded as they mature 
without regard to ownership, the banking system may be continued 
and the funding process made secure. 
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SAVINGS BANK DEPOSITS. 


Various efforts have been made in the Legislature of New York 
of late years, to abstract from the Savings Banks, for the benefit and 
use of the State, certain deposits of long standing. Similar efforts 
are made elsewhere. We learn from the Philadelphia Ledger 
that propasitions to this effect are before the Legislature of Penn- 
sylvania. That paper says: We publish a number of statistical 
tables, compiled from the books of the Philadelphia Saving Fund 
Society, corner of Walnut Street and Washington Square. They 
are peculiarly seasonable, in view of the reeent defeat in the Supreme 
Court of the State, of the attempt to “escheat” a portion of the 
surplus fund of the institution, and certain deposits falsely alleged 
tohave no owners. By these tables it will be seen that the xet in- 
crease of the number of depositors in 1869, was 2,913; the net 
increase of savings by the depositors for the same year, being $1,- 
031,364. This is (in part) since the remoyval.to the new banking- 
house, and shows exceedingly well, not only for that movement, but 
for the illustration it gives of the growing habits of thrift of the 
working people, during a season of “hard times,” as the greater 
part of 1869 is believed to have been. That the greater proportion 
of the depositors in this excellent institution belong to the thrifty 
working classes is shown in two of the tables. 


The first of these shows that out of 47,277 separate deposits in 
1869, more than one-third ot the whole number were in sums vary- 
ing from $1 to $20—whilst considerably more than one-half of all 
the deposits (viz. 24,142) were in sums ranging from $1 to $30. The 
other table gives the occupations of the depositors, and the number 
of persons of each occupation, male and female, who avail them- 
selves of the benefits of the institution. The readers of the Ledger 
should by no means neglect to examine those tables, so as to inform 
themselves how certain mechanics, artisans, weavers, porters, labor- 
ers, waiters, coachmen, carmen, draymen, policemen, watchmen, 
stable-keepers, mariners, soldiers, shop-keepers, traders, farmers, 
gardeners, dairymen, clerks, teachers, boys, &c., among the males, 
and certain seamstresses, servants, house-keepers, nurses, shop- 
keepers, widows, factory hands, teachers, market women and others, 
among the females, manage to save their money and get beforehand 
with the world. 


Still another table shows the solid and safe character of the 
securities in which the savings of the depositors are invested. Of 
the $7,503,847 of the liabilities of the institution, no less than $4,- 
682,238 are invested in first-class mortgages in the City of Philadel- 
phia—the whole of the remainder, except $85,807 which is in cash, 
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being invested in the bonds of the United States, the State of Penn. 
sylvania, the City of Philadelphia, and in real estate. Of this 
$672,784 is a surplus or reserve fund, over and above the amounts 
due to depositors, so that the industrious or frugal people who 
deposit in this institution have the additional guaranty of that sum 
to protect them against possible loss. This is what the “ surplus” 
or reserve is for. It is the product of more than fifty years careful 
and conscientious management of the ‘ Saving Fund,” and its exist. 
ence has, on more than one occasion, protected the institution from 
the dangers in times of money pressure and panic, that have sunk 
so many weaker and less wisely managed institutions. 


From the foregoing, and the tables we refer to, the public and 
the State authorities may gather some idea of the institution and of 
the character of the depositors, against whose moneys the “ escheat” 
suit was recently brought in the Supreme Court. Under coyer of 
this suit an attempt was made to get possession of a portion of the 
“surplus” fund, and certain deposits which had not been claimed 
for seven years. These attempts were made under cover of the 
general “escheat” laws of the State, and a section of an act of As. 
sembly passed last year, most blindly and unwisely, by the Legisla- 
ture—and passed expressly to enable these “ escheators” to get at 
the hard earnings of these hardworking and frugal men and women, 
widows and orphans. We refer to the 2d section of the act of 17th 
April, 1869. The Legislature should look to that section, and see 
that it shall be put out of the way of further mischief. Under this 
it was claimed that a deposit in a Saving Fund remaining untouched 
for “seven years” should be escheated. 


The Philadelphia Saving Fund had nearly six hundred such de- 
posits, the owners of nearly every one of which were within reach, 
and they have been so thoroughly protected by the Society as to 
realize their deposits, principal and interest. The scandalous injust- 
ice and robbery of such a law is well exemplified by the records of 
this institution. We have before usa list of some of the deposit 
accounts closed in the Saving Fund in the last ten or twelve years, 
showing that it is quite a common thing for depositors to leave their 
accounts untouched for many years. From a sample of about fifty 
of such “unclaimed” deposits we find some of them to have been 
actually claimed and paid, principal and interest, for the whole period, 
after a lapse of 11 years, 18 years, 19 years, 29 years, 33 years, 35 
years, 38 years, 39 years, 41 years, and in one case, more than 46 
years. In the face of such facts, what absurdity as well as outra- 
geous injustice is an act to “ escheat” untouched deposits after 3 
lapse of seven years, as was attempted under this act of 1869. 

One instance will give some additional interest to these observa- 
tions. In 1854, a porter in one of our hotels opened an account in 
the Saving Fund and kept up his deposits and oceasional drafts until 
1859, when he ceased to visit the institution. This was one of the 
deposits “attacked” by the patriotic ‘escheators,* under the 
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«seven year” claim, The porter, however, was brought forward. 
He was still at his old occupation, but he had left Philadelphia and 
gone to St. Louis. He had not troubled himself about his money in 
the Saving Fund, because “he knew it was safe and earning com- 
pound interest all the time.” We was paid $2,847 95. He little 
dreamed, however, that the great State of Pennsylvania had passed 
an act that would enable these “escheators” to attempt to get hold 
of his hard earned savings. 


STATISTICS OF THE PHILADELPHIA SAVING FUND SOCIETY. 


To give some idea of the highly beneficial operation of the old 
Philadelphia Saving Fund (founded in 1816, and now situated 8. W. 
corner of Walnut Street and Washington Square), we lay before the 
public the followiug statistics taken from its books : 

Statement showing the number of depositors and amount ot 
deposits at intervals of five years from 1850 to 1865, and for each 
year from 1865 to 1870. 

AMOUNT DUE 

YEAR. DEPOSITORS. DEPOSITORS. 
January 1, 1850 TO DDD = 0:6 06:05 60'.900000 e000 $1,763,662 
January 1, 1855 16,982...ssecccccecccccccces 2,895,148 
January 1, 1860...... 2... eesseceeee 20,643 3,754,432 
January 1, 1865 20,67 4,121,927 
January 1, 1866 21,01: 4,071,923 
January 1, 1867 22,398. 4,423,633 
January 1, 1868 24,888 5,003,379 
January 1, 1869.......sceccccecece 27,123 5,533,035 
January 1, 30,03% 6,564,400 


From the foregoing, it will be seen that the inerease in the num- 
ber of depositors from the Ist of January, 1869, to the 1st of Janu- 
ary, 1870, was 2,913, being the largest increase in the history of the 
institution. The net increase to the credit of depositors, for the 
same year, being $1,031,364. The number of separate deposits made 
during the year was 47,277, amounting to $2,884,192, and the num- 
ber of separate payments made to depositors was 18,103, amounting 
to $2,109,736. It is interesting to notice the range of amounts which 
these deposits and payments take, and this is well illustrated in the 
following : 

Table showing the number of small deposits in sums of $1 to 
$10, $10 to $20, compared with the deposits in larger sums : 


Dencekie fant GG tO CON GORE Rs.sce hoes 5.0ce-ssiedocsscaganoassineaea 9,761 
Deposits from ten to twenty Collars. ......-sccccccccccccesccccccccce 7.781 
Deposits from twenty to thirty dollars..........s.seeeeeeeeeeeeeeeee 6,600 
Deposits from thirty to fifty dollars..........seccccccccacccccccecccs 8.383 
Deposits from fifty to one hundred dollars....+.++.+sseeeeeeeeeeeees 8,255 
Deposits from one hundred to one hundred and fifty dollars......... 1,925 
Deposits from one hundred and fifty to two hundred dollars......... 2,916 
Deposits from two to three hundred dollars 832 
Deposits over three hundred dollars........ccscccceccccscccccccccce 824 


Total number deposits..---.+.seseeeeseeeeeeeeees 47,277 
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By the foregoing it will be seen that more than one-fifth of the 
deposits are in sums ranging from one dollar to ten dollars; consid. 
erably more than one- third : are in sums ranging from one to tw enty 
dollars; much more than one-half of all ‘the deposits are in sums 
ranging from one dollar to thirty dollars, while nearly seven-eighths 
of all the deposits are in amounts ranging from one to one hundred 
dollars. 


The following table, sowing the whole number of depositors 
with the Society, on the first Monday of November, 1869, with clas- 
sification of the depositors according to the amounts to their credit, 
will give some further insight as to the small savings this institution 
promotes : 


Number of depositors having sums in deposit not exceeding ten dol- 

JAPB sc cc ccccccccce 
From ten to twenty. dollars. . 
From twenty to fifty dollars..... 
From fifty to one hundred dollars............ccsecscccccecccecccees 4518 
From one hundred to two hundred dollars...... } 
From two hundred to three hundred dollars 
From three hundred to five hundred dollars......... 22-2 eeeeeeeeeees 
From five hundred dollars and upwards.... 


Whoie number of depositors on the first Monday in November, 1869, 
twenty-nine thousand five hundred and eighty-nine............. 


The next table shows the occupations of the several depositors 
who opened accounts with the Society in 1868 : 


MALES. 


Mechanics, Artisans, Weavers. ete 

Porters, Laborers, Waiters, etc 

Coachmen, Carmen, Draymen 

Policemen, Watchmen 

Tavern and Stable-keepers.-..- 

Mariners, Soldiers, Officers of Army and Navy. 
Merchants. Grocers, Shop-keepers, Traders... 
Farmers, Gardeners, Dairymen, etc.-....... 
Agents, Book-keepers, Clerks, Salesmen...-. 
Phy sicians and Apothecaries 

Lawyers ard Scriveners..... 

Teachers and Scientific Professors... 
ClerZyMen .....cccccccccccscecscecccscccceces 
Boys without special employment. 


Total Males 
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FEMALES. \ 


pede OR UAMEE i035 5.001005 0.6iccsitn 5b bb000noctenscesscensieceesceas 1.044 
RMAIDURINONS 0.5:4:0'5 21010104 316105: 6.6'6:6:6:0.010610:60-6:5564650408 56 04R0 ROCCO CaSOeS 355 
NNR SURE TUMEBOS 5 6 csaid. vines acicisocnwepiacais/eaebesiwcmeceislesis 2372 
Market Women ” 
GhopkeePers .--ccercccceccccccssccccccevcssccccccccsccsscccccccces 74 
Widows and Single Women 931 
Operatives in Ere eae ee er ee ty Me eI GS 103 
ID aio io nig: hinin 5 6). (aaa 20: 5ra aie s0orrma:b6isina-6:eie 0410S bp ala Bares a omsioeer 55 
Girls without special employment 239 


Total Females 5173 


Aggregate of those who opened new accounts in 1868 


ATable, showing the Assets and Liabilities of the Philadelphia Sav- 
ing Fund Society, January 1st, 1870, and the substantial character 
of the securities in which the money of the Depositors is invested: 


Bonds and Mortgages.... $4,682,238 
Real Estate..... 222,699 
(ES SOLES CTCF SERCO POTTER ED Ne ions 365,666 
Temporary Loans 668,100 
Public Loans, viz: 

i SE DE Kthsicade ce sapkenaccedaesdmaennnceeebias ieee 485,000 
Do 5-20, 1862 400,000 
Do 5-20, 1865 98,500 

Philadelphia City Loan, (new) a 250,000 
Pennsylvania State, Coupons 96.835 
Do. do. War 100,000 
Do. do. New 375,000 
Re FeO EN rT aE Pr a EEE ee OE ye ee ee ee 85.807 


$7,503,847 


LIABILITIES. 


ENG ORNIED  i5:cinis creed. sinrdeseieldaciee Ging aesiohieceelsneGmaaasimiena $6,564,400 
Dower Mortgage 7,666 
Interest on Deposits, accrued during the year 1869, not y 

ascertained, but estimated at 258.995 
Surplus 672,784 


$7,503,847 
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FRENCH BANK NOTES. 


INK——-ENGRAVING—-PAPER—PRINTING. 
From Chambers’ Edinburgh Journal. 


Tue French adopt a very elaborate plan of lettering and figur- 
ing their bank notes, as a security against forgery. The notes are 
issued in groups called alphabets, of 25,000 each, comprising 25 
letters of 1,000 each; and the successive issues or alphabets are num- 
bered in regular order. Not only is every note different from every 
other, in some of the symbols which it bears, but it tells how many 
notes of that particular denomination have been issued. M. Maxime 
Du Camp gives a particular instance of a 1,000-frane bank-note ; it 
tells the date of issue at full, 25th May, 1868; at two of the corners, 
the number 32 denotes the 32d alphabet, while a T denotes the par- 
ticular letter of that alphabet; in two other corners, 369 denotes 
the 369th note in the series of letter T; while 0,793,369 denotes 
that there have been done to that date 793,369 notes, of 1,000 franes 
each, printed and issued. Every note, in fact, has a kind of sur- 
name which assigns it to a particular family, and a kind of baptismal 
name which belongs individually to itself alone. From the mode in 
which they are printed, it is absolutely impossible that two notes can 
be quite alike; and this offers a powerful check to forgers. The 
system adopted at the Bank of England is different in its symbolic 
arrangement; but we have no reason to believe that it is less effect- 
ive. 

Everything connected with the manufacture of the notes is 
managed with extraordinary care. The paper is made near Coulom- 
miers, in an establishment expressly reserved for this purpose. A 
commissioner, appointed by the bank, resides constantly at the mill. 
The paper is made by the hand method, in very small sheets for one 
note each. Each note bears a water-mark, which is changed aecord- 
ing toa certain system. All the pieces of paper are closely exan- 
ined in relation to their strength, dimensions, and purity ; and so 
severe is the test, that sixty out of every hundred are rejected, and 
consigned to the pulp vat. The perfect sheets are packed in iron 
boxes, locked, sealed by the commissioner, and transmitted to the 
bank at Paris, where another searching examination is made. The 
notes are packed in another and a larger receptacle, of which two 
high ofticials—the secretary-general and the comptroller—retain two 
keys; and without the concurrence of these two officials, the pre- 
cious (though unprinted) bits of paper cannot be taken out of the 
strong box. 

So much for the paper. Now for the plates. Taking the 1,000- 
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franc note as a specimen, the steel plate for it cost M. Barre three 
years of labor; electrotypes are taken from this plate, for printing 
from; and as 50,000 impressions can be taken before the electrotype 
js worn out, a succession of such casts will render it unnecessar y to 
print from the steel plate itself. For notes of other and lower de- 
nominations, —— as well as electrical agency is brought 
into requisition. An elaborate design is drawn on a large scale ; *. 2 
reduced photograph is obtained from this; a plate is engraved from 
the photograph ; and electrotype casts are obtained from the plate. 
This intervention of photographic aid is said to render the processes 
more rapid, more sure, and less costly. The plate for the 100-frane 
note is so exquisitely engraved that it took five years to prepare. 

When a new batch of notes is to be,printed, an equivalent num- 
ber of the choicely prepared and preserved sheets of paper is handed 
over to the superintendent of the printing-oftice. This office is 
among the inner buildings of the Bank of France, and is governed 
by very rigorous rules in all things. The operatives are all picked 
men, skilful, active—and silent. The sheets, the ink, and the matrixes 
of the plates are kept securely under jock and key until actually 
wanted. The printing is effected by steam-worked presses. The 
ink is blue, and its composition known to only a few of the authori- 
ties. An inspector goes his rounds during the continuance of the 
operations, watching every press, every workman, every process. A 
beautiful machine, distinct from the press, is employed to print the 
variable numbers on the notes ; fed with sheets of paper, it will num- 
ber a thousand ef them in succession, changing the digits each time, 
and scarcely requiring to be touched meanwhile ; ; even the removal 
of one note and the placing of another are effected by automatic 
agency. 

At every successive stage, the note is examined. So complete 
is the registration of everything, that a record is always at hand of 
the number of sheets rejected ever since the Bank of France was 
established, be it for defects in the paper, the printing, or the num- 
bering. When the master printer has delivered up his packets of 
printed and numbered sheets, each note is stamped with the signa-- 
tures of the secretary- -general and the comptroller. This completes 
the creation of notes. The notes so created are kept in a strong 
box, of which the secretary-general and the comptroller have keys, 
and are retained until the day of ésswe. The chief cashier tells the 
governor that he wints a new supply of a particular denomination 
of notes, the governor tells the council, the council tells the seere- 
tary- -gener: al and the comptroller, and these two functionaries open 
their. strong box, and hand over the notes demanded. The notes at 
this time are not really money ; they do not become so until the chief 
cashier has put his signature to each, and registered its number in 
a book. 

The life of a French bank-note is said to average two or three 
years, and does not terminate until the condition is very shaky in- 
deed—crimpled, pierced with pinholes, corner creases torn, soft, tar- 
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nished, decrepit while yet young. Some have been half-bur ned; one 
has been found half- digested i in the stomach of a goat, and one boiled 
in a waistcoat-pocket by alaundress. No matter; the cashier at the 
bank will do his best to decipher it; he will indeed take an infinity 
of trouble to put together the ashes of a burned note, and will give 
the owner a new note or the value in coin, if satisfied of the integrity 
of the older one. The bank authorities preserve specimens of this 
kind as curiosities, minute fragments gummed in their proper position 
on a sheet of paper. Very few of the notes are actually and irre. 
coverably lost. During the last sixty-seven years, 24,000 bank-notes 
of 1,000-francs each have been issued, and of this number 23,958 
had been returned to the bank by the month of January last; leav- 
ing only 42 unaccounted for. Whether these 42 are still in exist- 
ence, or have been burned into uncollected ashes, or at the bottom 
of the sea, or elsewhere, is not known. Of 500-frane notes 24,935 
have been returned out of 25,000. The bank ,holds itself mor ally 
and financially responsible for the small number of notes unreturned, 
ready to cash them if at any time presented. 


The bank sends the old notes again and again into circulation, if 
verified and usable; but they are examined first, and any that 
are too defective are cancelled by stamping a hole in them. 
These cancelled notes pass from one official to another, and are 
grouped in classified bundles; the book that records the birth of 
each note now receives a notification of its civil death ; and after 
three years’ incarceration in a great oak chest, a grand conflagration 
takes place. A huge fire is kindled in an open court; the defunct 
notes are thrown into a sort of revolving wire-cage over the fire; 
the cage is kept rotating ; and the minute fragments of ash, whirled 
out of the cage through the meshes, take their flight into infinite 
space—-no one knows whither. The Bank of France prints a cer- 
tain number of notes per day, and destroys a smaller number, so as to 
have always in reserve a sufficient supply of new notes to meet any 
emergency; but the actual burning, the grand flare-up, takes place 
only ‘about once a month, when perhaps 150,000 will be burned at 
once. The French go down to lower denominations than the Bank 
of England—having ‘notes of 100 franes and 50 fr anes, equivalent to 
£4 and £2. There must be a great deal of printing always going 
on in the Bank of France, seeing that, in 1868, they issued 2,711,- 
000 notes, of an aggregate value of 904,750,000 franes (averaging 
about £13 each) and burned 1,927,192, value 768,854,900 frances. 


It sounds a very dreadful thing, for 30,000,000 sterling in bank 
notes to be willfully burned in one year! But there is always a 
phoenix to rise from the ashes ; the bank can regenerate as fast as it 
kills. The Bank of France, in 1846, put in circulation a beautiful 
crimson-printed note for 5,000 frances; but the French people did not 
like notes of so high a denomination, and all but a very few of this 
kind have been returned and cancelled. On one oceasion, a superb 
individual, wishing to pay a dowry in handsome style, obtained 
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twelve notes of 5,000 francs each for the purpose; but they were 
returned the very next day by a banker, who much preferred smaller 
notes for his general purposes. The notes now regularly kept in 
circulation in France are those of 1,000, 500, 100, and 50 franes. 
When photography became established as a practical art, it was 
found that bank-notes printed with black ink lent themselves too 
readily to the machinations of the forger. Thereupon, the Bank of 
France determined to employ blue ink, which baffles the photo- 
graphic imitator, and to have some engraved device or other on both 
surfaces. This plan has been completely successful. In regard to 
other modes of falsification, an experienced chemist is constantly 
employed in studying all new discoveries that may perchance be 
brought into requisition, in order to devise means of averting 
roguery. Forgery of the notes is now extremely rare. On one 
occasion, three persons attached to a deposed royal prince were 
found to have been concerned in a deep-laid scheme of note-forgery ; 
a packet containing twelve false notes of 1,000 frances each was pre- 
sented to be cashed, but the fraud was detected in time to avert loss. 
About 1853, a more determined attempt upon the bank was 
made. False 100-franc notes came to the bank with great rapidity 
and regularity. They were so admirably executed that no banker, 
money-changer or trader could detect the fraud, and therefore no 
reason presented itself for refusing to take them in the ordinary way 
of trade. The experts of the bank alone detected them by means of 
atiny black spot near the figure of Mercury. For eight years con- 
tinuously did these notes make their appearance, defying all endeav- 
ors on the part of the authorities to discover the malefactors. The 
bank did not like to make the fraud known, lest it should shake the 
confidence of the public in the 100-franc notes generally. At last the 
clever scoundrel was discovered; he was an engraver, and it was 
found that he had successfully put in circulation false notes to the 
value of nearly 200,000 franes. His end was strange and horrible. 
Transported to Cayenne in 1862, he tried to eseape into the Dutch 
settlements; faint and exhausted, he became fast embedded in the 
thick slimy mud of a river, and was there eaten alive by crabs! 
The Bank of France makes all its payments in notes, with the 
necessary exception of sums under 50 francs; but as these notes 
can be immediately cashed in an adjoining office, the claimant has at 
all times virtually the command of specie payment. In 1868, there 
were 722 million frances’ worth of notes exchanged at the counter for 
gold. One million of francs in the larger denomination of notes will 
only weigh 1,644 grammes, and can be packed into the size of a 
large octavo volume. M. Maxime Du Camp states that he one day 
saw notes to the value of 105 million francs (£4,000,000), spread 
out on one table. Nevertheless, these notes do make a formidable 
pile when assembled in great number. He relates an anecdote of a 
tamer at Dijon who declared publicly that the annual budget of 
France (about 2,000 million franes) would reach in bank-notes to the 
top of the steeple at St. Benigne Church; a busybody took the 
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tanner up before the police for having said something seditious. The 
tanner proved his case, with abundance to spare; for it was shown 
in evidence that 2,000,000 notes of 1,000 frances each would make q 
pile 200 metres high—a height which certainly no steeple at present 
reaches, whatever may be said of the Tower of Babel. 


The approach to the vaults of the Bank of France is by a de- 
scending stone staircase, the masonry of which would defy the pick, 
and so narrow that two persons cannot pass it abreast. Four iron 
doors present themselves, each secured by three locks; and two 
keys kept by two officials must be used before any of the locks ean 
be opened. Within the vaults are arranged leaden chests, contain- 
ing bags each filled with 10,000 franes in silver, whereas the smaller 
bags of gold, also containing the value of 10,000 francs each, are 
heaped up in piles. Silver ingots, deposited by bankers and money- 
changers as security for advances, are ranged symmetrically in 
masses , but the ingots of gold, by their yellow brillianey, are more 
suggestive of exhaustless and most tempting riches. When our 
authority visited the place on a recent occasion, the vaults contained 
—in leaden chests of silver coin, bags of gold coin, and ingots of the 
two metals—the prodigious value of 726,275,666 francs, 68 centimes 
(let us give the odd centimes, by all means). This sum approaches 
very nearly to £30,000,000 sterling. 


THE CONNECTICUT LAW OF USURY. 


The defense of usury is a mere personal defense, of which no 
other party but the debtor can take advantage. Loomis v. Euton, 
32 Conn. p. 550. 


A loan which if made by the principal would be usurious, is 
not usurious if made by an agent, and the excess of interest is paid 
or stipulated to be paid to the agent for the use and benefit of the 
agent only, without prior authority from the principal or subsequent 
knowledge and ratification by him. Authority to make an usurious 
loan will not be presumed, where the agent is special and limited to 
a single transaction. It may be presumed where the agency 1s 
general and embraces the business of making, managing and collect- 
ing the loans of a moneyed man, but it is a presumption of fact and 
may be rebutted. Rogers v. Buckingham, 33 Conn, 81. 
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THE LAW OF USURY. 


Tut Wrinstep Bank, Respondent, vs. ArcHIBALD WEBB, ET AL., 
Appellants. 


In 1857, the plaintiff as endorsee held six promissory notes of 
$2,000 each, made by the defendants, which were due and_ payable, 
and had been protested for non-payment. In consideration of an 
extension of the time of payment, the defendants gave to the plain- 
tif for the same debt six other notes for $2,000 each, and paid $426, 
and the plaintiff cancelled and delivered to the defendants the first 
six notes. 


The second set of notes were like the first set, inthat they were 
for the same debt and same consideration, but differed from them in 
being due at a different time and in bearing an usurious rate of 
interest; when the second set of notes became due they were not 
paid, and were all of them duly protested. The plaintiff upon de- 
manding payment of the defendant, was refused on the ground that 
the contract was usurious, and therefore void. The plaintiff there- 
upon offered the defendant to exchange with him the second set of 
notes for the first, which had previously been returned to defendant, 
which offer the defendant declined. The plaintiff then brought suit 
to recover the amount of the six notes with interest, less the amount 
of $426, which had already been paid. The defendants resisted on 
the grounds that if suit were brought by force of the second set of 
six notes, it could not be maintained, because of the usurious agree- 
ment contained in them ; and if brought on the first set of notes it 
could not be maintained, because the plaintiff had voluntarily can- 
celled and returned those notes to the defendants. 


The case having come before the Court of Appeals, (N. Y.), 
Woodruff, J., in considering the objections of the defendant 
used the following language :— 


This reasoning [that of the defendant] overlooks two 4familiar 
rules. First, thata debtor, by giving his own notes, payable at a 
future day, does not satisfy his debt. Ifthe new notes are not paid, 
whether valid or invalid, the creditor may proceed upon and recover 
for the orginal indebtedness as if such notes had not been given; sur- 
rendering such notes on the trial. In such case he is none the less 
entitled, because he statesin the complaint the facts constituting the 
original cause of action, and that such notes were given and not paid. 
Second, it overlooks the principle that an usurious extension of the 
time of payment of a valid debt does not impair the creditor’s right 
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to recover therefor, This is illustrated by the familiar practice, un. 
der our former technical rules of pleading, of declaring as for several 
causes of action in separate counts, when, in truth, but one existed ; 
and when nsury in the contract of extension appeared, obtaining a 
recovery for the original cause upon the count upon which it was 
described. 

But it is said that the first notes being confessedly surrendered 
and cancelled, that operated as a final bar to any recovery upon 
them, or for the consideration thereof. This is unsound, The sur- 
render and cancellation of a note may or may not operate as a bar 
to such recovery. That depends upon the intent of the transaction, 
and the consideration upon which it is done. The complaint and the 
opening statement here not only show no intent to release or dis- 
charge the indebtedness, but that the whole purpose was to continue 
its existence and recognition, with a uew substituted evidence of the 
defendant’s liability therefor. 

To the suggestion, that the usurer cannot set up his own usury 
as the ground of abandoning any claim to recover upon the last six 
notes, and recurring to the original debt, the answer is two-fold: 
First, whether the last six notes were usurious or not, the plaintiff 
had the right, when payment thereof was refused, to recur to the 
original indebtedness. Second, it is the defendants that avail them- 
selves of the fact of usury. 


The plaintiff admits, it is true, that the usury alleged in the 
answer of the defendants existed, but the plaintiff’s cause of action 
in no wise depends upon that fact. The very ground upon which the 
defendants insisted upon the nonsuit was, that according to the plain- 
tiff’s admission the last notes were usurious. He stated his motion 
upon that fact. He cannot complain that the plaintiff thereupon says, 
If you deny the sufficiency of the last six notes to entitle me to recover, 
you drive me to my original cause of action, and that is valid. I 
admit the usury, but I seek no advantage therefrom. You may rely 
upon your answer, and my admission of its truth, or not, at your 
election. If you do not, then I am entitled to recover on two 
grounds : first, because I produce six notes containing your promise 
to pay; second, because they were given as substitutes for and in 
extension of other six notes which were valid and effectual, and, as 
you have not paid them, I am entitled to recover for the original 
cause. If you elect to rely on the admission, then I am entitled, 
because the taking of a usurious security does not destroy the right 
to recover for its original and prior valid consideration. 


In short, the case is one which could not, probably, have arisen 
under our former technical rules of pleading. Its peculiarity is ex- 
hibited, because now all the facts material to the recovery may be 
stated in one count or narration. The plaintiff might, I think, safely 
have stated the fact, that the last notes were usurious; but that 
would not have made it any plainer, that, for the money due upon a 
valid contract, the defendants were liable. The plaintiff has set out 
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twelve notes in his complaint, admitting and averring that the last 
six were given for, and as an extension of, the first six. Why, then, 
shall he not recover? Because he admits that the last six are 
usurious? That only remits him to his claim by reason of the de- 
fendants’ indebtedness according to the tenor of the first six. Be- 
cause the first six were surrendered and cancelled? That does not 
extinguish the debt, if there was no actual satisfaction, and the sub- 
stituted contract is not paid, but was void ; and the defendants insist 
on availing themselves of the admission to that effect. 


It hardly seems necessary to cite authorities to these views; but 
those cited in the opinion of the Court below, and more fully by the 
counsel for the respondent, seem to me to be quite conclusive, if the 
reasoning upon principle be not satisfactory. (See particularly, Rice 
v. Welling, 5 Wend. 595; Hughes v. Wheeler, 8 Cow. 77; Vilas z. 
Jones, 1 Comst. 274; Hill v. Beebe, 3 Kern. 556, and cases cited ; 
Gregory v. Thomas, 20 Wend. 20; Farmers and Mechanics’ Bank v 
Joslyn, 37 N. Y. 353.) 

The order of the General Term of the Supreme Court granting 
anew trial must be affirmed, and judgment absolute rendered for 
the plaintiff, in pursuance of the defendants’ stipulation. 

All affirm. Judgment affirmed, 





USURY BY NATIONAL BANKS 


In the Superior Court of _ before Judge Masten. The 


Third National Bank of Buffalo v. Van Vleck & Tilden. March, 
1870. 

This was an action upon two promissory notes of $1,000 each, 
discounted by the plaintiff. Defence, usury. The pl: uintiff is a na- 
tional bank, organized under the act of Congress. There was no 
material dispute as to the facts. 

It was contended, on the part of the defendants, that the case 
was governed by thestatute of this State, and hence that no recovery 
could be had upon the notes. That the whole debt was forfeited. 
That the act of Congress did not declare that the statute of usury 
of this State should not apply to loans made in this State by national 
banks, and if it did, it would be unconstitutional. On the part of 
the pl: aintiff, it was contended that the case was governed entirely 
by the act of Congress, by which the interest only was forfeited, 
The court ruled that the case was to be disposed of under the act 
of Congress. That it having been established that Congress has 
the constitutional power to establish national banks, it necessarily 
follows that it can establish the rate at which they ‘may discount 
paper, and the effect of taking or reserving a greater rate, and ordered 
judgment for the plaintiff for the amouat of the notes less the in- 
terest. 

Lewis & Gurney, for plaintiff; B. H. Williams, Esq., for de- 
fendant. 
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THE MONEY MARKET EVENTS OF THE YEAR 1869, 


From the London Economist. 


The return to financial and commercial activity during the year 
which has just past over our heads has been slow. — Still, the read- 
ings of that monetary barometer, the Bank rate of discount, though 
still low, have been higher on the average in 1869 than in 1868; and 
the gradual return of animation has thus been indicated. Both in 
the Bank of England and the Bank of France the money lent on 
security has been somewhat greater in amount during the past year ; 
and although the Bank of France rate of discount, owing to unprece- 
dented accumulations of bullion, has not been altered trom 21 per 
cent. since May, 1867, the Bank of England variations have been 
numerous. For the sixteen months previous to November, 1868, the 
minimum rate in England was 2 per cent., and in December, 1868, it 
rose to 3 per cent. In 1869, it was raised to 4 per cent. in April 
and 3 per cent. in May. From this point the rate fell again to 25 
per cent. in August, and is now 3 per cent., or the same as after the 
rise in December, 1868. The stock of the precious metals in the 
Bank of England has exhibited some decrease— 


BANK OF ENGLAND—BULLION. 
Greatest Amount. Smallest Amount. 


Tn 1869......++45 ° 9000 £91,082,677 «000000000000+00£16,568,380 
“Serene iors ee *. 17,841,669 


But’ there has been no important variation in the figures put 
forth by the Bank of France— 


BANK OF FRANCE—BULLION. 
Greatest Amount. Smallest Amount. 


In 1869 eee ry ay. eeeepirerrerrrsrr 7 iyi 
In 1868......--. ccce 52,571,949. -ccccsecccccce. 39,011,448 


The money lent to the Bank of England on deposit has not been 
so great in amount as during 1868, thereby indicating that the pri- 
vate and joint stock bankers, who are the chief depositors, have had 
more employment for their cash balances; while greater fluctuations 
have been visible in 1869 both as regards the amounts of deposits 
and securities held by the Bank. For additional information respect- 
ing the weekly variations of the statistics supplied by both banks, 
reference may be had to the accompanying Tabular History. These 
figures, together with the improvement shown hereafter in the values 
of many Stock Exchange securities, and the increased new capital 
subscriptions, all tend to show that the corner has been turned at 
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last, and that we are now slowly, but we believe surely, returning 
by the road to monetary health, having been taught during our 
eriod of extreme distress some severe lessons i In the management 
of joint stock enterprise and finance, which may prove useful here- 
after. 

The political events of the year having any direct influence upon 
market prices have been few. The Turco-Greek difficulty bequeathed 
from 1868 was speedily settled in January by the Paris conference. 
The formal rejection of the Alabama Claims Treaty and the retire- 
ment of Mr. Reverdy Johnson in April and May, ‘for a short time 
seemed to darken the horizon. The disagreements of the Sultan and 
Viceroy of Egypt have had their weight on Turkish and Egyptian 
securities. The republican outbreak in Spain; the Cuban difficulty ; ; 
French reforms and the illness of Napoleon; the Luxembourg railway 
dispute between France and Belgium ; the peculiarities, of Mr. Lowe's 
budget ; the opening of the Suez Can: al and the Pacific Railro: ad ; 
the termination of the Paraguayan war; and the gold speculations 
in the States—have all had some wei ight. W hile the great Irish 
Church struggle can hardly be said to have affected the money mar- 
ket. The deaths of Lord Derby, Mr. George Peabody, and the Mar- 
quis of Westminster deserve ‘comment. The dates of all these 
occurrences will be found in the Tabular History following. The 
price of wheat is now rather less than at the commencement of the 
year: and there has been a small advance in the price of cotton. 

Financially considered, the year has, as stated, shown indications 
of improvement; and these signs have not been confined to the Bank 
returns alone but are more noticeable in a comparison of Stock Ex- 
change prices, and in new creations and issues of capital. Failures 
too, though rather numerous amongst commercial firms owing large- 
ly to the distress in cotton districts and in Australian commerce, 
have, as regards publie companies, been‘ confined to one large un- 
limited undertaking—the Albert Life Assurance. And although it 
has been rumored that some other insurance companies are in an 
unsound state, and although there has been an investigation into the 
affairs of the European Assurance, yet no other failures of importance 
are to be reported. A certain number of voluntary liquidations have 
been recorded during 1869, but they have been unimportant. The 
progress made with the old liquidations has not been rapid. — Still, 
the creditors of Overend, Gurney and Co. have received 20s in the 
pound, as yet without interest ; and instalments by various other 
companies have from time to time been recorded as paid. The ac- 
cusation and aequittal of the late directors of Overend, Gurney and 
Co. have created some sensation in financial circles, and whether 
right or wrong have given some degree of resuscitation to joint stock 
enterprise, 

The new companies created, the State and municipal loans effected, 
and the new issues of capital by previously-established undertakings 
—when collected together, compare as under with the issues of the 
four previous years :— 
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CAPITAL CREATED AND ISSUED. 


England and 
In England. Elsewhere. Total. 


1869....... disincine £23,650,000 £68,100,000 £91,750,000 
1868.....-. oeeee 28,925,000 45,100,000. . 74,025,000 
1167 33.350, ,000. 19,860,000 44,210,000 
35,200,000 14,100,000 49,300,000 

135,750,000 


ACTUAL MONEY CALLS. 


England and 
In England. Elsewhere Total. 
£21,580,000 £37 900.000 £59,480,000 
20,500,000 28,950,000 49,450,000 
20,600,000 10,250,000 30,850,000 
Se hicinmead 41,250,000 18,450,000 59.700.000 
1865 73,350,000 


Thus, the total creations of capital have been 91,750,000, as 
compar ea with 7427 and 44/7 millions in 1868 and 1867, and the money 
actually called up on these creations and on previons issues has been 
59,480,000, as compared with 4932 and 31/ millions in 1868 and 1867, 
This shows a steady advance. There is, however, one peculiar 
feature about the above tabular statement which requires special 
notice. The capital issues “in England” show a falling off of over 
5,000,000, while the money actually called up in 1869 shows an in. 
crease upon the figures of 1868. The reason is plain. The capitals 
of all the new companies now brought out are paid up én Fallin 
the course of afew months; and the system, which existed in the 
late mania, of issuing shares of « much greater nominal amount than 
it was the intention of promoters to call up, has been almost discon. 
tinued. In short, the fallacy of creating shares nominally limited but 
practically unlimited has been cae ymin and the fault corrected, 
‘The reductions of nominal capital in various limited companies of 
longer standing are still continued. The new foreign loans partly 
subscribed for in England have been important. Two Turkish loans 
—one for 2,480,0002 in March, and one for 12,000,000/ cash in Decen- 
ber, have been brought out ; a Russian loan for 11,110,000/, a Guate- 
mala loan, a Roumanian 7} per cent. and a Danubian railway loan, 
a Spanish loan for 10,500,000/ effective, an Italian loan, and a Portu- 
guese loan for 12,000,000/, have all been subscribed for during the 
past twelve months. In English markets only there have been 
brought out a number of telegraph companies. There have been 
two City of London loans and a Metropolitian Board of Works issue 
of 2,500,0007. The following railway companies have also raised 
new capital:+The East Indian; Great Western of Canada; Mar- 
chester, Sheftield, and Lincolnshire ; ; Great Northern; Metropolitan 
District; Great Eastern; Great ‘Souther n of India, and North 
British ; "besides which a number of United States railroad mortga- 
ges, a Peruvian railway loan, and a Dutch-Indian loan. The conver: 
sions of railway debentures into stock have received increased public 
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support. Victoria, the Mauritius, and South Australia have issued 
new bonds here. San Domingo has partially placed a loan for 757,- 
7007; and a large number of foreign gold and home mining com- 
panies constitute the chief issues of the year. 


The foreign stock markets have shown buoyancy, and Colonial 
Government securities are on the whole better in price, though the 
year 1868 witnessed the important recovery in this latter class of in- 
yestments. As might have been anticipated, Consols have, if any- 
thing, rather fallen than advanced in market estimation; and while 
in 1868 the highest price recorded was 96}, in 1869 944 has been the 
highest quotation. Returning confidence in other investments has 
probably contributed to this result. In Colonial markets, all Austral- 
asian Government bonds have shown improvement with the excep- 
tion of New Zealand issues ; and the recently unsettled state of this 
colony, the revenue deficits, and a comparatively large debt have con- 
tributed to this result. The securities of the Canadian Dominion 
stand better; and the purchase of territory from the Hudson’s Bay 
Company for colonization purposes deserves comment. The depres- 
sion which has for a few years existed in colonial commerce, felt in 
sympathy with the mother country, has perhaps prevented a greater 
advance in the market values of these investments. Indian stocks 
are not higher in price; the only differences being traceable to ap- 
proaching redemptions. Indian railway guaranties have however 
shown advance, owing to slight modifications in favor of the Govern- 
ment in all new contracts, to the premiums exacted on all new issues, 
and to the fact that Government propose to construct further exten- 
sions for themselves. The future demands of the railway companies 
upon the public purse are therefore likely to cease, but will be sub- 
stituted by larger drawings from the public purse in all probability. 
It isa small matter so far as the money market is concerned whether 
the money comes from the British public in the form of shares or In- 
dia stock. 

In foreign stocks the differences between the Porte and the 
Khedive have only for the moment arrested the decided upward 
tendency in the values of Turkish and Egyptian stocks; and a large 
Turkish loan of 22,000,0002 nominal stock has not prevented a marked 
improvement on quotations of this time last year. United States 
bonds, as well as those of the Argentine Confederation, Danubian 
Principalities, New Granada, Brazil, and Sweden, have advanced 
materially in public favor; while Chilian, Italian, Russian, Peruvian 
and Belgian loans have improved their position. On the other hand, 
Dutch are if anything a shade lower in value ; and Mexican and Hon- 
duras are somewhat !ess in demand. The bonds of Ecuador, Vene- 
atela, Greece, Portugal and Spain are all lower in market value. 
Portuguese and Spanish revenue deficits and fresh borrowings require 
but.a passing comment. Greece and Venezuela are much in the same 
position as at this time last year; and the publicly-declared intention 
of Ecuador to appropriate the hypothecations made to the bond- 
holders, and the national vote ¢f a sum of money to purchase bonds 

55 
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at the depreciated market value, are international frauds, demanj. 
ing special indignation. The Russian, Italian, and Danubian ney 
loans have not appreciably affected the market values of any previous 
issues by these States. Colonial Government loans have been wy. 
important. The injustice of Austria in her dealings with foreigy 
bondholders has called forth expressions of distrust and reproof; 
and the compulsory conversion following directly on the impositio, 
of a previously unheard of income tax approaches the bounds of 
direct confiscation. 


Railway guaranties and preferences of long standing attaine] 
the old quotations of five years back at the beginning of 1869; ani 
but little advance has since been made in this class af railway secwi- 
ties. The recent issues of debenture stock, Great Western preference 
stocks, and North British preferences on the resumption of cash divi- 
dends, some colonial railway bonds, and Indian railways, for reasons 
previously given, have exhibited an advance in quotations. Home 
ordinary stocks have on the average risen above the prices of 1868; 
the only marked exceptions being Metropolitan and Metropolitan 
District shares, for reasons which we have fully dwelt on in the 
course of the year. The advance of fully 22 per cent. in Nortb- 
Eastern stocks is the feature of the year in this class of investment. 
There is also a large advance in market value in Great Western, 
London and North-Western, Manchester, Sheffield and Lincolnshire, 
Midland, Glasgow and South-Western, and Taff Vale; while London 
and South-Western, Caledonian, Great Northern, Highland, North 
British, Maryport and Carlisle, Monmouthshire,and North Stafford- 
shire are also better in price. On the other hand Lancashire and 
Yorkshire, Chatham and Dover, South-Eastern, North London, 
and Great North of Scotland are about the same or even a trifle 
lower than at this time last year. In London and _ Brighton 
shares the price has been decidedly lower on the average, while 
the closing quotation is nearly. the same as at this time last 
year. The values of Great Eastern, Bristol and Exeter, Furness, 
and South-Eastern deferred stocks have fallen in market estimation. 
Colonial ordinary railway stocks and mortgages appear to be all at 
higher quotations, with the exceptions of Grand Trunk and Buffalo 
and Lake Huron ordinary stocks, the average prices of which havé 
shown some decline. In foreign railways, South Austrian have 
shown the most decided improvement; while French lines, except 
the Northern of France, Austrian, Belgian, and Dutch and Brazilian 
companies have, as a rule, found increased favor. Turkish con- 
panies have also shown symptoms of improvement, as the Porte has 
already discharged some of its heavy debts due in the shape ot 
guaranteed interest. Russian guaranties stand at higher figures. 
Of our American holdings, Illinois have advanced in price ; but the 
disgrace which has followed the now notorious movements of the 
Erie clique appeared to have prevented other upward movements. 
Erie and Atlantic and Great Western have fallen considerably since 
the end of 1868; but it must be remembered that Atlantic and 
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Great Western bonds were then unduly buoyant on the news of the 
lease to the Erie company. The fall in Erie shares has been con- 
tinuous; and the price which sank from 50 to 25 in 1868 has in 1869 
descended from 29 to 16}. Railway traffic generally has been as 
elastic as could have been anticipated. Parliamentary proceedings 
have been limited: the Chatham and Dover Arbitration Act and 
the loss of the Midland-Settle to Carlisle Abandonment Bill were 
the only important campaigns of the Session. 


From the general depression in trade and the consequent low 
rate of discount, the quotations of bank shares have not been favor- 
ably influenced during the year. All the London banks, with per- 
haps the exceptions of the Union and Alliance, are at lower quota- 
tions than in December, 1868; and the only excitement of the year 
has been in Anglo-Austrian shares, in consequence of a profit of 
over 100 per cent. being announced for the year 1868-9. Colonial 
banks have felt the effects of the general stagnation. Indeed, the 
only exceptions to the general depression have been exhibited in the 
market values of the Scotch banking shares, the steady buoyancy 
of which during the last few years has been remarkable. In Irish 
establishments, the continued fall in National bank shares is the only 
feature demanding attention. As a rule, provincial companies, ex- 
cept in the South Lancashire district, have slightly improved in 
price. 

Finance and discount shares are still Jepressed in market values, 
for reasons which will be patent to all, General Credit are dealt in 
at somewhat higher prices. 


There have been the usual fluctuations in insurance shares ; and 
without naming the companies separately no precise idea of these 
fluctuations could be given. Scotch companies appear, as in 1868, 
to have done well; and some marine insurance undertakings have 
advanced in price. The failure of the Albert Life Assurance has 
thrown a gloom and distrust over life insurance business; and greater 
publicity to the accounts of existing undertakings has been called 
for to remove this feeling. Whether all the offices will respond and 
submit their accounts for public inspection, or whether a compulsory 
law will be passed upon the subject, remains to be seen. The collapse 
and the fright generated by the events of the year 1869 bid fair 
still to work out their results. 


In gas shares there has been a decided revival from the fall of 
a couple of years back. All the London companies, except the 
Great Central, show better quotations than in December, 1868, the 
“Imperial” and some others much better. The relaxation of the 
stringent rules enforced by the Board of Trade has contributed to 
this result. The frauds on the Great Central Company by Higgs 
caused much comment during the year, and the general publication 
of more explicit accounts appears to have followed. Foreign and 
colonial gas companies have almost all improved in price. . The Im- 
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perial Continental, Continental Union, and Oriental companies ¢al] 
for special notice. 
_ Water, companies, home and foreign, have improved their posi- 
tion in the market. 


Telegraph shares have however almost monopolized the interest 
of investors and speculators in 1869 in miscellaneous undertakings, 
They consist of two classes:----The home companies, which have 
been purchased by Government, and the new deep-sea companies. 
A rise in market values of the home undertakings (an average of 
100 to 200 per cent.) has accrued in about eighteen months since first 
this purchase by Government was announced ; and the necessary 
payments are to be made to the companies at the end of this month, 
A great stride has been made in ocean telegraphy during the year 
1869. The French Atlantic cable, the longest line in the world, has 
been successfully laid; the British Indian Company has been created, 
the cable manufactured and dispatched round the cape of Good 
Hope; and the Falmouth, Gibraltar, and Malta, the British Indian 
Extension, and the China cable companies have all been successfully 
taken up. In addition, the Great Northern and West Indian and 
Panama companies have been subscribed for. The Anglo-American 
Company does not stand so high in price as at this time last year; 
but Anglo-Mediterranean shares have greatly improved ; and British 
Indian and Falmouth to Malta companies are at a premium. The 
undertaking which has however done best in this movement is the 
Telegraph Construction and Maintenance Company, which stoodfat 
16/ per share this time last year, and is now quoted at 364. 


Steam Marine companies have had to contend with stagnant 
commerce; and there is as yet no improvement to be recorded in 
this department, with the one exception of the National Steamship 
Company, which is 50 per cent. better in price. The same remarks 
apply to dock companies ; and East and West India Docks alone 
show recovery. 

Wagon and railway rolling stock shares have not been so well 
supported in provincial markets in 1869, owing to smaller demands 
having been made upon their stocks, a large proportion of which 
has been idle. 

Iron, steel and machinery companies have, perhaps, on the 
whole, shown signs of some advance. Ebbw Vale, Bolckow, 
Vaughan and Stavely are higher, while Charles Cammell and John 
Brown are lower in price. During December a decided upward 
tendency has become visible. 

The variations of mining shares are hard to classify. A large 
number of new gold adventures have been brought out during 1869, 
and the variations in the prices of metals will sufficiently indicate 
the movements of the companies. There has been a fall of 71 per 
ton in copper during the year, and of Win zinc. Lead stands at 
nearly the same figure. While tin has risen 6/ per ton, and iron 
from 5s to 10s. 
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From all these statistics may be seen the fact that the period 
of commercial inaction has not yet passed away, though signs of im- 
provement are here and there visible. The quiet of the last few 
years has to a fair extent re-animated the Stock Exchange and Stock 
Exchange values. Money has been somewhat dearer. Our large 
holdings in foreign and colonial Government securities and in home 
and foreign railways have improved in value; and with no draw- 
back on the other side of the account, the money market is more 
promising now than at the end of 1868. 


It is difficult to foretell the future; but if past experience is 
yorth consulting, the promise of the year 1870 is more cheerful 
than for some years past. We have, we think, after probing every 
wound and sear, found at length our way to something like con- 
valescence. 


TEXAS INDEMNITY BONDS. 


Iv tHE SUPREME Court, U. S,. Wasnincron, D. C., No. 6. 


The State of Texas v. White, Chiles and Others.—The Chief 
Justice delivered the opinion in this cause, holding that the thirty- 
four bonds, commonly called indemnity bonds, and 170 coupons, pre- 
sented for redemption at the Treasury Department by the defendant, 
Hardenburgh, were in fact the property of the State of Texas, and 
that the bonds, commonly known as five-twenty bonds, amounting 
at their face value to $50,000, deposited by the defendant, Harden- 
burgh, with R. W. Tayler to secure the Secretary of the Treasury on 
the payment of the indemnity bonds, are liable in equity to the claim 
of the State of Texas to the extent of the indemnity bonds, which 
isfound to be $38,250. The decree is settled accordingly, and Tay- 
ler is directed to sell, and is appointed a special master for that pur- 
pose, so many of the five-twenty bonds as may be necessary to pro- 
duee the sum required and pay it over to the State of Texas, and 
deliver the balance of the bonds to Hardenburgh and report his 
proceedings to the Court within ten days from the first day of the 
uext term. As it does not appear from the complainant’s bill that 
the State of Texas has any interest in four other bonds remaining, in 
respect of which further hearing was allowed to Birch and Murray, 
the bill as to those bonds is dismissed. The theory of the opinion 
is that there was no payment by the Treasury Department, but 
merely an exchange of securities. 
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A BRIEF HISTORY OF THE YEAR 1869. 


From the London Times. 


Subjoined is a comparison of the position of the Bank of Eng- 
land and the prices of Consols and French Rentes with the corres. 
ponding week of last year: 


JANUARY, 1870. JANUARY, 1869, 


Bullion SID FIRB so iis cicccciccses £18,445.858 
Reserve 11,297,672 9,931,288 
Notes in circulation 22,898.950 23,514,570 
Rate of discount 3 per cent 3 per cent. 
Consols 923 924 
French Rentes..... eccccccccces 72f. 87c. 


Subjoined is a summary of the principal events of the year 1869, 
bearing upon commercial and financial affairs : 


JANUARY. 


1st.—Consols, 924 ; French Rentes, 70f. 17¢.; Bank of England 
bullion, 18,445,8587.; Bank of France ditto, 44,310,000/.; rate of 
discount, 3 per cent. Commencement of proceedings against diree- 
tors of Overend, Gurney & Co., at the Mansion House. 

13th.—Report of M. Magne, French Finance Minister, showing 
estimated equilibrium of Revenue and Expenditure. 

15th.—News of defeat of Paraguayan army by Brazil and her 
allies, at Villeta. 

19th.—Opening of French Chambers. Speech of the Emperor 
announcing that France is at the height of military preparation, but 
desires peace, and looks upon this preparation as its best guaranty. 


FEBRUARY. 


11th.—Acceptance by Greece of the declaration of the Paris 
Conference on the subject of her relations with Turkey, and conse- 
quent termination of apprehensions of war between the two countries. 

16th.—News of expected early termination of the Paraguayan 
war, owing to the occupation of the Paraguayan capital (Asuncion) 
by the allies (Brazil, the Argentine Republic, and Uruguay), and the 
flight of Lopez, the Paraguayan President. 


MARCH. 


4th.—Turkish Loan of 2,480,000/. on 6 per cent. Treasury bonds 
introduced by Societe Generale at Paris, and C. Devaux & Co., Lon- 
don, at price to yield 124 per cent. Scarcely any amount applied 
for in London. 
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sth.—Loan of 135,000. for European Commissioners of the 
Danube, at 4 percent. guaranteed by England, France, Prussia, Italy 
and Turkey, introduced by Messrs. Bischoffsheim & Goldschmidt. 

9th.—Australian (Victoria) 5 per cent. Railway Loan for 2,107,- 
0002, offered for subscription, but only 320,000/. taken at par, the 
minimum price. The sum of 347,000/. in addition was ultimately 
subscribed, and the remainder was then withdrawn to wait the re- 
ceipt of fresh instructions from the Victorian Government. 


3ist.—Shipment of about 300,000/. gold to New York. 


APRIL. 


1st.—Bank rate advanced from 3 to 4 per cent. 


5th.—Guatemala Six per Cent. Loan of 500,000/., at 693, intro- 
duced by Messrs. Thompson, Bonar & Co. 


8th.—Budget of Mr. Lowe, Chancellor of the Exchequer, show- 
ing that a surplus of about 4,600,000/.,which would otherwise have 
been available, would be absorbed by balance remaining due on ac- 
count of Abyssinian war, but proposing arrangements for a slightly 
earlier collection of annual taxes, which would throw an addition of 
3,382,0007. into the revenue accounts of the current year, and thus 
enable a reduction of taxes to be made to the extent of 2,940,0002., 
leaving a surplus of 442,000/. The reductions comprised 1d. of in- 
come tax, the shilling duty on corn, certain duties on locomotion, 
assessed taxes, the fire insurance duty, and the duty on foreign beer. 


12th.—Russian Four per cent. Loan of 11,110,000/. introduced 
by Messrs. Baring at the price of 63 in Bonds of Nicholas Railway. 


22d.—Spanish Loan for 10,000,0002., Three per cents., contract- 
ed by Messrs. Oppenheim, of Paris, and Sulzbach, of Frankfort, in- 
troduced in London by Messrs. J.S. Morgan & Co., at 294, with divi- 
dend from the Ist of January, the instalments extending to the 1st of 
August. One fourth to be first subscribed. 

24th.—Roumanian Railway Loan of 1,500,000/. guaranteed 7} 
per cents., introduced by the Anglo-Austrian Bank at 713. 


MAY. 
6th._-Bank rate advanced to 44. Fall of 2 per cent. in United 
States Bonds, and heavy decline also in foreign securities generally. 
10th.—Completion of the Pacific Railway, establishing direct 
communication between New York and San Francisco. 
17th.—News of intended repudiation by Republic of Ecuador. 


JUNE. 


9th.—Close of the French elections, showing 213 members for 
the Government and 77 in Opposition, the Opposition in the pre- 
vious Chamber having been only 22, 


10th.—Bank of England rate reduced to 4 per cent. Fall of 4 
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per cent. in French Rentes, consequent on riots at Paris and else. 
where after the termination of the elections. 


24th.—Bank of England rate reduced to 3} per cent. 


JULY. 
12th.—Message of the Emperor Napoleon to the Legislative 
Body, announcing Parliamentary concessions. 
13th.—Cable from France to America successfully laid. 
15th.—Bank of England rate reduced to 3 per cent. 


17th.—St. Domingo Loan, 757,700. Six per cent. Stock, at 70, 
introduced by Messrs. Peter Lawson & Son. This gave rise te a con- 
troversy as to the state of the island and its resources, and the trans- 
action was not fully carried out. 


AUGUST. 

2d.—Parliamentary system introduced by the Emperor Napoleon 
in a Message to the French Chambers. 

10th.—Prorogation of Parliament after dis stablishment of Irish 
Church. New Bankruptcy Bill also passed, to come into operation 
January 1, 1870. 

13th.—Failure of Albert Assurance Company, with outstanding 
life policies for 8 million sterling. 

15th.—Centenary of the birth of Napoleon I. General amnesty 
granted. 

19th.—Reduction of Bank rate to 24 per cent. Bonds of Alabama 
and Chattanooga Railway for 675,000/., bearing 8 per cent. interest, 
introduced by Messrs. Schroder at 80}. 

27th. —Disquieting rumors regarding the health of the Emperor 
Napoleon. Fall of 14 per cent. in French Funds. 

28th.—Notice from the Bank of England of arrangements for 
sending dividend warrants by post. 


SEPTEMBER. 
6th.—Panic on the Paris and Vienna Bourses from illness of the 
Emperor Napoleon. French Rentes 69f. 80c. 
24th.—Gold speculation at New York, the price ranging in the 


course of a few hours between 1624 and 133. 
OCTOBER. 
24—News from Brazil of overthrow of Lopez in Paraguay, and 
virtual termination of the five years’ war. 
NOVEMBER. 


3d.—Portuguese Loan for 12,000,0002. Three per cent. Stock, 
at 324 (or about 31, reckoning allowances), introduced by Messrs. 
Stern Brothers. 
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4th—_Mr. George Peabody died. Bank of England rate raised 
to 3 per cent. 

6th.—Opening of new Blackfriars-bridge and Holborn Viaduct 
by the Queen. 

8th.—Italian Five per cent. Loan on Domain Lands for 5,200,- 
0007, at 721, repayable at par within 12 years, introduced by the 
Anglo-Italian Bank. 

17th.—Opening of the Suez Canal. 


25th.—Loan of 2,500,0002. for Metropolitan Board of Works, in 
3h per cent. stock, tendered for at the Bank of England. Partially sub- 
scribed on the first day at prices ranging from 942. 10s. (the fixed 
minimum) to 962. 3s., and the remainder subscribed at the minimum 
by the Bank of England and others during the next few days. 


DECEMBER. 


ist.—Subscription for 398,300/. 44 per cent. Bonds of the Dutch 
Indian Railway Company (guaranteed by the Home Government) in- 
vited by Messrs, Samuel Montagu & Co. at 914. The whole imme- 
diately taken. 

2d.—Subscription for 435,520/.7 per cent. Bucharest and Giurgevo 
(Danubian) State Railway Bonds invited by Messrs. Alexander De- 
vaux & Co,, at a price equal to 887. 10s. 6d., redeemable at par by 
drawings in seven years. The whole immediately taken. 


9th.—News of acceptance by the Viceroy of Egypt of the con- 
ditions required by a Firman of the Sultan, which had for some 
weeks been a cause of political anxiety. This consummation was 
attributed to the friendly offices of the Great Powers. 


14th.—Turkish Six per cent. Loan introduced in London by 
Messrs. Louis Cohen & Son, and at Paris, Constantinople, Vienna, 
Amsterdam, &e., by other establishments, at the price of 603 (or 58} 
reckoning allowances), for a total net sum of 12 millions, sterling, 
redeemable at par by a sinking fund of 1 per cent. in 33 years, and 
yielding a return of about 113 percent. per annum. Annual reve- 
nues, estimated at 2,375,000/., hypothecated as security. 

2ist.—Gold quotation at New York, 1193—the lowest point 
since the year 1862. 

22d.— Unanimous acquittal of the directors of Overend, Gurney 
& Co., the Lord Chief Justice refusing costs to the prosecutor. 
_ 28th.—Organization of a new French Ministry on a liberal basis 
intrusted to M. Emile Ollivier. 

30th.—Consols, 921; French Rentes, 72f. 87c.; ‘Bank of Eng- 
land bullion, 19,196,622/,; Bank of France ditto, 49,488,0007. Rate 
of discount, 3 per. cent. 





The Law of Negligence. 


THE LAW OF NEGLIGENCE. 
DECISION OF THE SUPREME COURT OF THE U. S., JANUARY, 1870. 


The Chicopee Bank, Plaintiff in Error, vs. The Seventh National 
Bank of Philadelphia. 


Mr. Justice NEtson delivered the opinion of the Court. 


This is a writ of error to the Circuit Court of the United States 
for the District of Massachusetts. 


An action was brought by the National Bank, the plaintiff, 
against the Chicopee Bank, of Springfield, Massachusetts, in the 
court below, to recover the amount of a bill of exchange for $10,000, 
sent by the former to the latter for collection, by mail; the accep- 
tors residing and doing business in Springfield, Massachusetts, where 
the bank was located. The bill fell due on the 18th of February, 
1865, and was payable at the Chicopee Bank. The letter enclosing 
it was received in due course by the mail some days before it fell 
due. It appeared, however, that when received at the bank, with 
the other letters that came with the same mail, they were placed 
upon the desk of the cashier, and, by accident, as is supposed, fell 
through a crevice in the lid into a drawer, among waste paper, and 
was not discovered till the 18th of April, nearly two months atter it 
had been received, and, of course, had not been opened till then, 
this being the first information the officers had that the bill was in 
the bank. On the 20th February, (Monday,) the second day after 
the bill fell due, the plaintiff telegraphed to the cashier of the Chic- 
opee Bank inquiring if he had received the acceptance for $10,000, 
forwarded on the 13th by mail, and was answered that it had not 
been received. 


The bill had been discounted at the plaintiff’s bank by Rhodes, 
the payee and endorser, to whom information was given of the sup- 
— miscarriage of the paper by mail on the same day received. 

he acceptors had no funds in the Chicopee Bank, where the Dill 
was payable when it fell due, and are insolvent. 


The case was put to the jury whether or not the loss of the bill, 
and consequent inability of the collection bank to take the proper 
steps against the acceptors to charge the prior parties, was attributa- 
ble to its negligence, and want of care; that, if it was, the bank was 
responsible. The jury found for the plaintiffs. 


In cases where the drawee accepts the bill, generally, in order 
to charge the drawer or endorser, the holder must present the paper, 
when due, at his place of business, if he has one, if not, at his dwell: 
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ing or residence, and demand payment; and, if the money is not 
paid, give due notice to the prior parties, If he accepts the bill, 
payable at a particular place, it must be presented at that place, and 
payment demanded. In these instances, as a general rule, the bill 
must be present when the demand is made, as in case of payment 
the acceptor is entitled to it as his voucher. When the billis made 
payable at a bank, it has been held that the presence of the bill in 
the bank at maturity, with the fact that the acceptor had no funds 
there, or, if he had, were not to be applied to payment of the paper, 
constitute a sufficient presentment and demand ; and, if the bill is 
the property of the bank, the presence of the paper there need not 
be proved, as the presumption of law is, that the paper was in the 
bank, and the burden rests upon the defendant to show that the 
acceptor called to pay it (Chitty on Bills, p. 365a, 353, Springf. ed., 
1842; 1 Parsons on Notes and bills, pp. 363, 421, 437; Byles on 
Bills, p. 251, and note 1 Peters, 604; 2 ib, 543; 5 Denio: 6 
Humphry, 270; 18 Pick., 63.) . 

In the present case it is argued that the bill was in the Chicopee 
Bank at the time of its maturity, and, as the acceptors had no funds 
there, a sufficient presentment and demand were made, according to 
the law merchant. It is true the bill was there physically, but, 
within the sense of this law, it was no more present at the bank than 
if it had been lost in the street by the messenger on his way from 
the post office to the bank, and had remained there at maturity ; and 
this loss which occasioned the failure to take the proper steps, or, 
rather, in the present case to furnish the holder with the proper evi- 
dence of the dishonor of the paper, so as to charge the prior parties, 
and enable him to have recourse against them, is wholly attributable, 
according to the verdict of the jury, to the collecting bank. 


In the eye of the law merchant there was no presentment or de- 
mand against the acceptors ; and as a consequence of this default the 
holder has lost his remedy against the drawer and endorser, which 
entitles him to one against the defendant. 


The radical vice in the defence being the failure to prove a pre- 
sentment and demand upon the acceptors at the maturity of the 
bill, the question of notice is unimportant. 


But, if it had been otherwise, the notice itself was utterly defect- 
ive. That relied on is the answer of the defendant to the telegraph 
of the plaintiff of the 20th of February, which was, that the bill had 
not yet been received. This was after its maturity, and it simply 
advised the holder and payee endorser, to whom the information was 
communicated the same day, that the drawer and endorser were dis- 
charged from any liability on the paper. It showed that the proper 
steps had not been taken against the acceptors to charge them. 


Some criticism is made upon the refusal of the court below to 
charge, as to which side the burden of proof belonged, in respect 
to the question of negligence and want of care, after the paper came 
into the hands of the defendant. No objection is taken to the charge 
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itself, upon this question, and, indeed, conld not have been, as the 
point was submitted to the jury as favorably to the defendants as 
could have been asked. 


We think the court, after having submitted fairly the evidence 
on both sides bearing upon the question, had a right in the exercise 
of its discretion, to refuse the request. 

If, however, the court had inclined to go further, and charge as 
to the burden of proof, it should have been that it belonged to the 
defendant. The loss of the bill by the bank carried with it the pre- 
sumption of negligence and want of care; and, if it was capable of 
explanation, so as to rebut this presumption, the facts and cirecum- 
stances were peculiarly in the possession of its officers, and the de- 
fendant was bound to furnish it. Where a peculiar obligation is 
cast upon a person to take care of goods entrusted to his charge, if 
they are lost or damaged while in his custody the presumption is, 
that the loss or damage was occasioned by his negligence, or want of 
care of himself or of his servants. This presumption arises with re- 
spect to goods lost or injured, which have been deposited in a public 
inn, or which had been entrusted to a common carrier. But, the 
presumption may be rebutted (5 Q. B. R. 164; Dawson vs. Chamney, 
2 Lord Ray., 918; 16 Vermont, 48; 1 Ph. Ev., C. & Hill’s notes, p. 
633.) Judgment affirmed. 


SUGGESTIONS TO BANKERS AND MERCHANTS. 


FROM A NOTARY PUBLIC. 


I beg to call your attention to the following highly important 
rules, which should be observed in receiving Endorsed Commercial 
Paper: 


I.—See that all notes or drafts received by you are payable at a specific 
place. NO OTHERS ARE a reliable security ; and by receiving others with- 
out this precaution, you stand a remote chance of losing their amount. 

1I.—See that the address of each party is written under his or their sig- 
nature. 

IlI.—See that the address of the drawee of all drafts is given by its 
street and number, and if possible the number of the room. 

_ _IV.—Where any signature is unintelligible, specify what it is, plainly, 
in pencil. 

V.—On receiving Notices of Protest, carefully examine, them and serve 
them THE DAY YOU RECEIVE THEM. 


I would especially call your attention to the extreme importance of the 
first of these rules. Where no place of payment is designated in a note, it 
is necessary to demand payment wherever the maker may be, or reside, 
when the note matures. This often becomes impracticable, inasmuch as the 
Notary ascertains a removal only on the day of maturity, when there is not 
time to follow the maker; and the endorsers may be thus discharged. The 
only safe rule is to refuse to receive endorsed paper not having a place of 
payment. 


RosBerRT OWEN,Notary Public, N. Y. 
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TREASURY DECISIONS. 


Premiums— Drafts— Semi-annual Tax on Banks— Unclaimed 
Interest— Coupons not payable, 


1. Territory Embraced by Government Contract with Adams 
Express Company.—The Government contract with Adams Express 
Company does not cover transportation west of Omaha, Nebraska. 
The department forwards currency free of charge only to points 
within the contract, and consignees are subjected to the ordinary 
express charges for transportation beyond the limits of the territory 
covered by the contract. (Letter to Hooper, Eldridge & Co., Salt 
Lake City, Utah, October 1, 1869). 


2. Premium on Sales of Eechange—How Credited.—The pre- 
mium resulting from sales of exchange must be credited to the Trea- 
surer’s transfer account. (Letter to Assistant Treasurer, United 
States, New York, October 2, 1869). 


3. Places of Payment of Drafts Accompanying Orders for 
Fractional Currency.—Drafts accompanying orders for fractional 
currency must be drawn on New York, Boston, or Philadelphia. 
(Letter to Second National Bank, Cumberland, Md., October 2d, 
1869.) 


4, Effect of Notification to pay Outstanding Drafts on a Dis- 
continued Depositary.—aA tormal notification to a depositary national 
bank to pay on presentation all the outstanding drafts on another 
national bank, which has been discontinued as a depository, does not 
absolve the former from the obligation which rests upon the drawee 
of every draft payable to order, to see that the indorsements are 
genuine and in proper form, before charging it to the drawer’s ac- 
count ; or from the responsibility which attaches to the payment of 
such a draft on a forged or insufficient indorsement. (Letter to 
First National Bank of Madison, Indiana, October 4, 1869.) 


5. Pension Agents are Disbursing Officers.—-Pension agents are 
disbursing officers within the meaning of that term as used in the act 
of June 14, 1866. (Letter to First National Bank, Quincy, Illinois, 
October 4, 1869.) 


6. Payment of Semi-annual Duty is Required of Banks which 
have Dissolved—lt is the opinion of the Attorney-General of the 
United States that in the case of the dissolution of a national bank, 
the semi-annual duty on capital must be paid to the Treasurer, in the 
came manner as before such dissolution, until the provisions of the 
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act of June 3, 1864, in regard to the circulating notes of such bank, 
are complied with. (Letter to Merchants and Mechanics’ National 
Bank, Troy, New York, October 5, 1869). 


7. Letters of Advice must Accompany Remittances of Cur. 
rency for Redemption.— Packages of currency forwarded by express 
to the Treasurer for redemption, should have enclosed therewith 
letters of advice, stating what the contents of the packages are, and 
what disposition is to be made of the proceeds. (Letter to First 
National Bank, Altoona, Pa., October 5, 1869). r 


8. Registry Fees are not Paid by Treasurer.—There is no fund 
out of which the Treasurer can pay registry fees on new currency 
returned by him by mail for currency redeemed. Should the owner 
of the remittance request that it be registered and that the amount of 
the fee be deducted therefrom, the request will be complied with; 
or he may avoid all risk by requesting that a check, instead of new 
currency, be returned. (Letter to Postmaster, Five Mile, South 
Carolina, October 5, 1869.) 


9. Postmasters are not Required to Redeem Mutilated Currency. 
—The regulations of the Post Office Department do not require 
postmasters to receive mutilated currency in payment for postage 
stamps and stamped envelopes. (Jdid.) 


10. Payment Cannot be Stopped on Compound Interest Notes.— 
Inasmuch as compound interest notes are legal tenders, payable to 
bearer, and as the legal title thereto in consequence passes by a bona 
Jide delivery to an innocent party, payment thereof cannot legally be 
stopped. (Letter to William Ball, Oregon, Missouri, October 6, 
1869. ) 


11. Mode of Collecting Unclaimed Interest on Registered Stock, 
—In order for a person not residing in Washington, holding a power 
of attorney from a person entitled to unclaimed interest on register- 
ed stock more than three months overdue, authorizing him to col 
lect the same, and containing a clause giving him the power of 
substitution, to obtain such interest from the ‘Treasurer, it is neces- 
sary that in addition to forwarding the power under which he acts, 
he should exeeute and forward a power of attorney appointing as 
substitute some person in Washington, not an employee of the Treas- 
ury Department, who can receipt on the Treasurer’s book therefor. 
(Letter to Thomas H. Hinckley, Milton, Mass., October 6, 1869.) 


12. Express Charges on Blank Books of Certificates of Deposit 
must be Paid by Banks.—-The Government pays for the printing and 
binding of blank books of certificates of deposit for depositary 
national banks, but the express charges for transporting them to the 
banks must be paid by the banks. (Letter to Omaha National Bank, 
Omaha, Nebraska, October, 13, 1869.) 
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13. Drafts and Checks outstanding Three years or more. How 
Paid.—Assistant Treasurers and depositaries of the United States 
will not pay drafts or checks which have been outstanding three 
years or more from the first day of July preceding the date when 
such draft or check is presented, for the reason that the amounts they 
represent will have been covered into the Treasury. [Letter to As- 
sistant Treasurer U. S., New York, N. Y., October 15, 1869. } 


14. Interest on Three Per Cent. Certificates ; How Paid.—In- 
terest on three per cent. certificates should be paid like all other 
interest paid by the Treasury, @. ¢., either annually or semi-annually, 
and not by days. [Letter to ¢b., October 16, 1869, ] 


15. The Treasurer has no Control over Drafts properly Deliv- 
ered.—The Treasurer has no control over a draft which has been 
delivered to the legally-constituted attorneys of the payee, in com- 
pliance with the power of attorney under which they acted. If the 
draft is illegally withheld, the proper remedy is an action at law. 
[Letter to N. U. Walker, Wellsville, Ohio, October 18, 1869.] 


16. Remittances of new Currency by Mail are made at Owner's 
Risk—The Treasurer does not make returns in new currency by 
mail for more than five dollars in old currency redeemed by him, 
uiless the owner so requests, in which case the remittance is made 
at the owner’s risk. [Letter to J. S. Robbins & Co., East Sandy 
Creek, New York, October 19. 1869.] 


17. Statements of Disbursing Officers’ Balances by Depositary 
Banks, When Rendered.—Depositary national banks are required 
to render to the Treasurer statements of balances to the credit of 
disbursing officers simultaneously with transcripts of account current, 
and at no other time. [Letter to First National Bank, Milwaukee, 
Wis., October 19, 1869. ] 


18. Coupons of Five per Cent. Notes not Redeemable when 
detached from the Notes.—As stated on the faces thereof, coupons 
of five per cent. notes are payable by the United States only 
when presented with the notes attached, and are absolutely void 
if detached from the notes except by an authorized officer of the 
Government. The object of this stipulation was the prevention of 
fraud upon the Government and the public; it having come to the 
knowledge of the Department that parties had, in the cases of notes 
somewhat similar, detached the coupons from the notes; passed the 
latter at their full face value; and, as the coupons matured, claimed 
and obtained payment of them; by this means obtaining payment of 
interest to a certain date ona principal which they had received, it 
tay be months or years previously. (Letter to Deputy Assistant 
Treasurer U. 8., New York, October 21, 1869. ) 


19. Checks in Payment of Registered interest; To whom Pay- 
able—The rule of the Department is to make checks issued in pay- 
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ment of registered interest payable to the party in whose name the 
interest stands, upon receipt of power of attorney executed in bi; ank; 
or to his attorney, when a receipt is given by such attorney, upon 
the book kept for that purpose in the Treasurer’s Office. [Letter to 
Chase & Higginson, New York, N. Y., October 23, 1869. ] 


20. Redemption of Halves of Compound Interest Notes--A 
half of a compound interest note, unaccompanied by a satisfactory 
affidavit that the other half is totally destroyed, is redeemable for 
one-half of the face value of the note and one- Shalt of the acerued in- 
terest thereon; and, if accompanied by such affidavit, is redeemable 
for the full value of the note and _ accrued inter ‘est. thereon, [Let- 
ter to Walter L. Graham, Butler, Pa., October 23, 1869. ] 


21. One and Two Cent Coins are not Redeemable. Cents are 
Exchangeable for Threeand Five Cent Pieces.—There is no prov is- 
ion of law for the redemption of one ond two cent coins of the United 
States. The nickel cents (bearing date from 1857 to 1854) are how- 
ever exchangeable at the U.S. Mint, Philadelphia, Pa., for three and 
five cent pieces, under a circular issued by the Director of the Mint. 
[Letter to First National Bank, Greenfield, Mass., October 25, 
1869.] 


Letters of Instructions to Transfer Funds must be Promptly 
Complied with.—-All letters requiring depositary national banks to 
transfer funds to Assistant Treasurers or depositaries of the United 
States should be complied with on the day of receipt, if practicable. 
[Letter to First National Bank, Rochester, N. Y., October 26, 


1869. ] 


23. Notes Purporting to be issued by Government Banks are 
Worthless—No such banking institution as the “ Government Bank 
of the District of Columbia” ever existed, and notes purporting to 
have been isshed thereby are consequently worthless. {Letter to 
Abney Chiles, Lauderdale, Miss., October 26, 1869.] 


24. Interest on Registered Stock; When Collected.—Under the 
rules of the Department interest on registered stock must be col- 
lected at the place where it may be pay able, within three months after 
maturity, or it is returned as unclaimed to "the Treasurer’s Office, and 
must be collected there. [Letter to H. L. Weaver, Cashier, Laporte, 
Ind., October 28, 1869.] 


25. Notes Entirely Destroyed are not Redeemable.—The De- 
partment cannot entertain a claim for the redemption of portions of 
notes when no part of the notes alleged to have been lost is presented. 
(Letter to First National Bank, Conneautville, Pa., November 2, 
1869.) 

26. Unclaimed Interest on Registered Stock; By whom Ke- 
ceipted for.—Unclaimed registered interest must be receipted for or 
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the books of the Treasurer’s office by the person entitled thereto or 
his duty authorized attorney. (Letter to George A. Turner, Louis- 
ville, Ky., November 2, 1869.) 


27. Mutilated Coupons are not Paid without Explanation.— 
Mutilated coupons will not be paid without a satisfactory explanation 
of the cause and manner of the mutilation. (Letter to Henry Greene- 
baum & Co., Chicago, IIll., November 6, 1869.) 


28. Certificates of ; Depositary Banks are not received for 
New Notes—Under Circular No. 8, 1869, certificates of deposit of 
depositary national banks are not received for new U.S. notes. 
(Letter to Third National Bank, Nashville, Tenn., November 8, 
1869.) 


29. Deposits for New Notes must be made in U.S. Notes.— 
Under Circular No. 8, 1869, deposits on account of orders for new 
U. 8. notes must be made in U.S. notes. (Letter to First National 
Bank, Northumberland, Pa., November 9, 1869. ) 


30. Specimen Sets of Fractional Currency; How Furnished. 
—Specimen sets of fractional currency are sent by express, free of 
charge to the purchaser, by the Treasurer, on receipt of the amounts 
named in the price lists furnished by him. (Letterto W. B. Church, 
New York, N. Y., November 9, 1869.) 


31. New 1, 2, 3, and 5 Cent Coins; By whom Furnished.— 
New 1, 2, 3, and 5 cent coins are not furnished by the Treasurer. 
but by the Director of the U. 8. Mint, Philadelphia, Pa., to whom all 
applications therefor should be addressed. (Letter to Postmaster, 
Jacksonville, Fla., November 9, 1869.) 


32. Five Cent Nickel Coins; How Redeemable. No Law for 
Redemption of 2 and 3 Cent Coins.—By virtue of the authority 
contained in 5th section of the act of May 5, 1866, the Secretary of 
the Treasury has authorized the Treasurer and Assistant Treasurers 
of the United States to redeem in national currency the five cent 
uickel coins when presented in sums of not less than one hundred 
dollars, 

This arrangement has not been extended to one, two, and three 
cent pieces, for the reason that there is no law authorizing their 
redemption. (Letter to B. C. Smith, Treasurer, Baltimore, Md., 
November 9, 1869.) 


33. Bankers’ Drafts are not Receivable for New U. 8S. Notes. 
—Under Cireular No. 8, 1869, bankers’ drafts are not receivable for 
ew U. S. notes. (Letter to Market National Bank, New York, N. 
Y, November 11, 1869.) 


34. National Bank Notes; How forwarded for Redemption 
under Circular No. 7, 1869.—The expense of transmitting national 
bank notes redeemable by the Treasurer under Circular No. 7, 1869, 
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forwarded to him for redemption in compliance with that circular, 
will be borne by the Department. The remittances should be made 
separately from others, and the nature of the contents should be 
marked on the wrappers of the packages. (Letter to First National 
Bank, New Albany, Indiana, November 17, 1869 ) 


35. Drafts, Amount of which has been covered as “ Outstand- 
ing Liabilities,” how paid—Dratts issued by the Treasurer, the 
amounts of which have been covered into the ‘Treasury to the credit 
of the “Outstanding Liabilities” appropriation, in compliance with 
the requirements of the act of May 2, 1866, should be presented to 
the First Auditor of the Treasury for payment by the statement of 
accounts. In do course of business drafts will be remitted therefor 
from the Treasurer’s office. (Letters to A. E. and C. E. Tilton, 
New York, N. Y., November 17, 1869.) 


36. Certificates on account of New Notes must state that the 
Deposits consist of U. 8. Notes.—Certificates issued by Assistant 
Treasurers and depositaries of the United States, for deposits on ae- 
count of orders for new U.S. notes, must state that such deposits 
consist of U. 8. notes. (Letter to American Exchange National 
Bank, New York, N. Y., November 20, 1869.) 


37. New Fractional Currency; How Furnished—New frae- 
tional currency will be furnished by the Treasurer in return for eur- 
rency forwarded to him for redemption under the various circulars 
regulating that subject (upon the receipt and collection of drafts on 
New York, Boston and Philadelphia), and in return for certificates 
of the deposit of the amounts desired with an Assistant Treasurer or 
designated depositary of the United States, or depositary national 
bank. In order to have the remittances made by express under the 
Government contract at the expense of the Department, the amount 
must be $500 or more, but must not exceed $1,000 or an even 
multiple thereof, by less than $500. (Letter to William Haskell, 
Smithport, Pa., November 22, 1869.) 


38. Pension Agents’ Balances; How Reported.—The balances 
of the deposits of pension agents with depositary national banks are 
to be reported, like those of other disbursing officers, to the Treasur- 
er’s office and to no other. (Letter to Nassau National Bank, 
Brooklyn, N. Y., November 24, 1869.) 


39. No Rules have been Prescribed for Determining Genuine 
ness of Notes.—No rules for the determination of the genuineness of 
notes have been established by the Department, for the reason that, 
in the opinion of its officers, no rules can be laid down which will 
furnish an infallible or even a satisfactory test. Careful comparison 
of suspected notes with those known to be genuine, familiarity with 
the different issues of money, and quick natural discernment, are 
necessary for the detection of counterfeit notes. (Letter to Post- 
master, Lima, N. Y., November 14, 1869.) 
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40. Minimum Security for Depositary Banks is $50,000 in 
U, S. Stocks. —Fifty thousand dollars in U. 8. stocks is the minimum 
pledge to qualify a national bank depositary. (Letter to First Na- 
tional Bank, New York, N. Y., November 25, 1869.) 


41. Continental Currency is not Redeemable-—There is no 
provision of law now in force for the redemption of Continental cur- 
rency. (Letter to Charles E. Petrie, Hannibal, Mo., November 26, 
1869.) 


42, Mutilated Revenue Stamps; By whom Redeemable—Muti- 
lated revenue stamps should be forwarded for redemption to the 
Commissioner of Internal Revenue. (Letter to J. G. Jackson, 
Cashier, Titsuville, Pa., November 26, 1869.) 


43. No Advice is Transmitted with Drafts from Treasurer.— 
Itis not customary to transmit with drafts on warrants issued from 
the Treasurer’s office advice of the purpose for which they are issued, 
for the reason that it is believed that, in nearly all instances, the 
payees already possess full information on that point. (Letter to 
Governor of Michigan, December 1, 1869.) 


44, Payment cannot be Stopped on Coupons.—Payment cannot 
be stopped on coupons, both because they are payable to bearer and 
because there are so many in circulation, all of which are payable by 
any Assistant Treasurer or designated depositary of the United 
States. [Letter to First National Bank, Milton, Pa., December 3, 
1869. ] 


45. The Department does not Decide Questions connected with 
Payment of Disbursing Officers’ Checks.—It has not been customary 
for Department to decide any questions connected with the payment 
of checks issued by disbursing officers. The funds against which 
such checks are drawn are not, technically speaking, in the Treasury; 
and the Assistant Treasurers and depositaries who hold them, when 
acting in that capacity, are considered as agents, not of the Depart- 
ment, but of the disbursing officers. Such questions are left to be 
settled between the drawer, the payee, and the drawee of the check. 
Letter to Brevet Brigadier-General M. D. Harden, U. 8. Army, 


= 


suffalo, N. Y., December 3, 1869.] 


46. A power of Attorney Issued by a Government Officer Re- 
quires no stamp—The Commissioner of Internal Revenue states 
that, under the 9th section of the act of July 13, 1866, “a power of 
attorney issued by one Government officer, in his official capacity, 
whether to another Government officer or to a private individual, re- 
quires no stamp.” [Letter to Assistant Treasurer, U. S., New 
Orleans, La., December 7, 1869.] 


47. Paid Checks of Disbursing Officers are not Returned to the 
Treasurer. The Treasurer hasno Authority over them.—Paid checks 
of disbursing officers are not returned to the Treasurer’s office, but 
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remain in the possession of the officer by whom they have been 
paid. The Treasurer has no authority over them, inasmuch as the 
officers of the Treasury, in paying them, act as agents, not of the 
department, but of the disbursing officers by whom they are issued, 
[Letter to D. P. Stubbs, Fairfield, Iowa, December 9, 1869.] 


48. Territory Embraced by Government Contract with Adams 
Express Company.—The Government contract with Adams Ex- 
press Company extends to and includes all “points accessible 
through established express lines, reached by continuous railway 
connections,” within the United States, and east of St. Paul, Min- 
nesota. Currency can be forwarded to the Treasurer for redemption 
from any such point at the expense of the Department, provided 
that the instructions contained in the various circulars from the 
Treasurer’s Office, as to the amounts of, and manner of preparing, 
the remittances, be complied with. [Letter to Hunter & Co., Hins. 
dale, N. H., December 10, 1869.] 


49. Bonds of Indemnity are not Released on return of Drafts 
or Checks, but are Cancelled.—As the regulations of the Depart- 
ment require that bonds of indemnity, to secure the Government 
from the risk of loss in issuing duplicate drafts and checks shall re- 
main on file in the Treasurer’s office as evidence of the reasons for 
issuing the duplicates, they cannot be returned in case the original 
drafts or checks are returned to the Treasurer. They will, however, 
in such cases be effectually cancelled. [Letter to J. G. L. Brown, 
Philadelphia, Pa., December 16, 1869.] 


50. The Treasurer remits Drafts only to the Persons named in 
the Warrants.—-It is not competent for the Treasurer to remit a 
draft to any other person than the one named in the warrant upon 
which it is issued. [Letter to William J. Allason, Omaha, Ne 
braska, December 18, 1869.] 


51. Requirements of CircularNo. 4, 1869, as to Redemption of 
Fractional Currency by Depositary Banks—Circular No. 4, 1869, 
from the Treasurer’s office, requires national banks, designated as 
depositaries, to redeem fractional currency, not mutilated, when pre- 
sented in sums not less than three dollars. ‘ When the size of the 
deposit will admit,” “it is required that each strap” “ contain one 
hundred notes of the same denomination.” When the amount of 
currency presented for redemption equals or exceeds fifty dollars, the 
bank may, under the circular, at its option, “either pay the owner 
its value in money, or give a receipt conditioned for such payment, 
when proceeds of the parcel shall be received from the Treasurer of 
the United States.” [Letter to Richard Steele & Co., Auburn, N. 
Y., December 18, 1869.] 


52. The Notes of National Banks, in Voluntary Liquidation, 
which have made no Deposit, are still Redeemable by the Banks.— 
The notes of national banks which are in voluntary liquidation, but 
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which have not deposited money in the Treasury for the redemption 
of their outstanding circulation, whether mutilated or not, are still 
redeemable by the banks which issued them, in the same manner as 
the notes of other banks in good standing, notwithstanding the pro- 
vision made in Circular No. 7, 1869, from the Treasurer’s office, for 
the redemption at the Treasury of such as are not mutilated. (Let- 
er to De Haven & Brother, Philadelphia, Pa., December 21, 1869.) 


53. A National Bank hasa Right to charge for Cashing a 
Draft not on itself, in favor of a Government Agent-Inasmuch 
as a national bank, in cashing a draft drawn on a depositary of the 
United States (other than itself) in favor of a disbursing agent of 
the Treasury, acts, not as an agent of the Government, but in its 
ordinary capacity as a banking institution, it hasan undoubted right 
tomake the ordinary charge for cashing and collecting the draft. 
The cashing of such a draft is a service performed, and there is no 
law or regulation which requires a national bank, whether designated 
asa depositary or not, to perform such a service free of charge. 
{Letter to Deputy Collector of Customs, Eastville, Va., December 
24, 1869.] 


54. Certificates of Deposit in favor of Postmasters are not Nego- 
tiable-A Certificate of deposit issued by the Treasurer (or an Assistant 
Treasurer, depositary,or depositary national bank) in favor of a post- 
master, “for service of the Post Office Department,” is not negoti- 
able, but is a mere certificate that the postmaster has deposited the 
amount named therein in the Treasury, for which he is entitled to 
credit in his account with the Post Office Department, and should 
be transmitted to that Department by him, as a voucher in his ac- 
counts. (Letter to New York National Exchange Bank, New 
York, N. Y., December 30, 1869.) 


55. Disbursing Officers do not report Checks issued to Depart- 
ment, nor are paid Checks returned to Department.—Disbursing 
officers do not make any report to the Treasury Department of 
checks drawn by them, nor do Assistant Treasurers report or re- 
turn such checks paid by them, Such checks cannot therefore be 
traced on the books of the Department. (Letter to Pike & John- 
son, Washington, D. C., December 31, 1869.) 


56. Duties of Postmasters in the Redemption of United States 
Currency. —Postmasters are not required, either by law or regula- 
tion, to redeem or receive mutilated currency of the United States 
under any circumstances whatever. As stated in Circular No, 4, 
1869, such currency is redeemable by the Treasurer of the United 
States; and by no other officer. 


Postmasters are, however, required by instructions from the 
Post Office Department to receive in payment for postage stamps 
and stamped envelopes defaced currency of the United States, if 
clearly genuine, and not mutilated within the meaning of that term 
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as employed in the regulations of the Treasury governing the re. 
demption of currency. (Letter to W. H. H. Walbridge, Sharon, 
Vt., January 7, 1870.) 


57. Concerning the Treasurers Right to Overdraw his Accounts 
with Depository Banks in certain Cases.—The Treasurer claims and 
will exercise the right to overdraw his account with a depositary 
national bank by draft or otherwise to such an extent as to bring the 
indebtedness of the bank to the United States within the limit of its 
securities, whenever its aggregate indebtedness to the Government and 
its officers shall exceed such securities. It is evident that in no other 
way can the Government be protected from the risk of loss. The 
risk is the same whether the deposits stand to the credit of the Treas. 
urer or of disbursing officers, and the Treasurer is in both cases 
equally bound to protect the interests of the Government by bring- 
ing the indebtedness of the bank to the United States within the 
limit of its securities, (Letterto First National Bank, Helena, Mon- 
tana Territory, January 8, 1870.) 


58. The Treasurer is the proper Judge of his Right to Draw on 
a Depositary Bank.—The idea that a depositary bank or its officers 
are to decide upon the Treasurer’s right to draw upon it, cannot be 
entertained. The Treasurer must be the judge of his right to draw 
upon the bank, and the bank must pay such drafts as the Treasurer 
in his discretion shall see fit to draw upon it. (Letter to Merchants’ 
National Bank, Little Rock, Arkansas, January 14, 1870.) 


59. Registration of Paid Coupons.—No numerical register of 
paid coupons is kept in the Treasurer’s Office. Such a register 
is kept in the office of the Register of the Treasury, but the cou- 
pons do not reach him for registry until several months after they 
have been paid. (Letter to First National Bank, Painesville, Ohio, 
January 15, 1870.) 


60. Drafts drawn by the Treasurer on Depositary Banks must 
be Paid and must not be Discounted—The Treasurer knows from 
his books what the condition of his account with every depositary 
bank is, and it must be distinctly understood that he is to be the sole 
judge, subject to instruction from the Secretary, of his right to draw 
in any case. The refusal of payment of his drafts by the bank 
upon which they are drawn, or the charging of discount for 
cashing them, thus discrediting drafts issued in payment of the 
debts of the Government, is excusable only on the ground of igno- 
rance of the duties required of depositary banks. (Letter to First 
National Bank, Helena, Montana Territory, January 17, 1870.) 


61. First Mortgage Bonds of Union Pacifie Railroad con- 
stitute a Lien on the Road prior to that of the United States.— 
The first mortgage bonds of the Union Pacific Railroad constitute 
a lien on the road prior to that of the United States bonds issued in 
aid of the road. The latter are guaranteed by the United States, and 
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the Government is responsible for their payment in case they should 
not be paid by the company, and the lien of the United States should 
prove worthless or insufficient. [Letter to First National Bank, 
South Worcester, N. Y., January 17, 1870.] 


62. Effect of Letters, of Instruction to Depositary Banks.— 
It is not intended in drawing letters of instruction on [national] 
banks, to subject them to any expense. It is intended to make the 
letters payable to a depositary or an Assistant Treasurer in the city 
where the correspondent of the bank is situated, and where its 
account is kept. It is not expected that in such cases the ‘bank will 
actually remit the money, but that it will instruct its correspondent 
to make the deposit. If the bank actually keeps the funds belonging 
to the United States in its vaults, and cannot deposit through its 
correspondent, the transfers will be made at the expense of the De- 
partment by transfer orders, under which the funds can be actually 
transported (by express). The direction in the letters of instruction, 
that the transfers must be made without risk or expense to the Gov- 
ernment, is merely precautionary, and is not to be construed as 
requiring the bank to incur any expense. (Letter to First National 
Bank, Peoria, Illinois, January 17, 1870.) 


63. Drawers of Checks may stop Payment thereon.—It is un- 
doubtedly within the province of the drawer of a cheek [on an 
Assistant Treasurer or depositary of the United States] to stop pay- 
ment thereon, and his directions to that effect should be regarded by 
thedrawee. {Letter to Assistant Treasurer U. S8., Philadelphia, Pa., 


January 22, 1870. | 


64. Prepaid Packages of Currency for Redemption are Subject 
to Regular Express Charges. Express Company must forward 
Currency on Government Account without regard to Amount.— 
Ifa person chooses to prepay the charges on currency forwarded by 
express [to the Treasurer} for redemption, he must submit to the 
regular charges, since the Government contract with Adams Express 
Company does not govern the charges to be paid by private parties, 
but only the rates to be paid by the Government. 


The contract requires the Express Company to transmit on 
Government account currency for redemption without regard to the 
amount. When, however, the amount is less than $500, the amount 
of the charges paid thereon by the Department will be deducted from 
the returns for the remittance. [Letter to W. A. Wilson, Boston, 
Mass., January 25, 1870.] 


65. Meaning of Item, “ Sundry Deposits,” in Transcripts of 
Depositary Banks.—The item “sundry deposits” in the transcripts 
of account of depositary banks is intended to apply only to internal 
revenue not received from Internal Revenue Collectors, which should 
be separately mentioned. 
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All other deposits, such as War, Navy, Customs, Interior, patent 
fees, etc., etc, must be specifically mentioned in order that the de 
positor may obtain the necessary credits on the books of the Depart- 
ment. [Letter to Second National Bank, New Haven, Ct., January 
26, 1870.] 


AMERICAN BANKING LAW. 


NOTICE TO BANKERS. 


The Bankers MaGazineE ANb Sratistica Reaister, for 1869- 
1870, [Monthly, Five Dollars per annum,] contains the decisions 
in the past three years, in the States of 
ConNECTICUT, New Hampsuire, 

ILLINOIs, New York, 

Marne; New Jersey, 
MaryLanb, Ou1o, 
MassacHUsETTs, PENNSYLVANIA. 


UPON THE SUBJECTS OF 

Assignment—Banks—Bills of Exchange—Burden of Proof—Certificate of 
Deposit—Certificate of Protest—Checks—Corporations—Currency—De- 
mand and Notice—Domicil—Due Diligence—Evidence—Exchange— 
Frauds, Statute 0f—Foreign Corporation—Guaranty—Inidividual Liabil- 
itv—Insolvency— Insolvent Debtor— Interest— Judgement — Merger 
Morigage—Negligence—Notary Publi—Payment by Mistake—Pledge— 
Principal and Agent—Promissory Notes—Stamps—Stocks—Suray— 
Taxes—Usury. 


List of Cases in Maryland. 

1, Stine vs. Young. 2, 3, 4 and 5, Williams vs. Brailsfor. 46, 
7 and 8, Merchants’ Bank of Baltimore vs. Bank of Commerce of 
New York. 9, Bower vs. Hoffman. 10 and 41, Woodville vs. Read. 
11 and 12, Cecil Bank vs. Heald. 13 and 14, Baltimore and Ohio 
Railroad Company vs. Glen. 15 and 16, Matthews vs. Albert. 17 
and 18, Marburg vs. Marburg. 29, Capron vs. Adams. 20, Hutton 
vs. Padgett. 21, Small vs. Schaffer. 22, Jackson vs. Hodges. 23, 
42 and 43, Panks vs. McClellan. 24, 28, 29, 30 and 38, Staylor vs. 
Ball. 25, Maryland Fire Insurance Company vs. Dalrymple. 26, 
York County Bank of Pennsylvania vs. Stein. 27, Myers vs. Smith. 
31 and 32, People’s Bank of Baltimore vs. Keech. 33 and_ 34, 
Brandt vs. Mickle. 35, Wetherall vs. Garrett. 36 and 37, Weth- 
erall vs. Claggett. 39, Cooke vs. England. 40, Fowler zs. Cushwa. 


Office of the Bankers’ MaGazine, 23 Murray Street. 





Wall Street and Its Mysteries. 


NEW PUBLICATIONS. 


The Men and Mysteries of Wall Street. By James R. Meppery. 
12mo, pp. 344, with Original Illustrations. Boston, 1870. Price 
Two Dollars, 


This new work is written in an easy manner, by one who is 
familiar with men and stocks in Wall Street of late years. It con- 
tains seventeen chapters on the following subjects: 1, On Stocks 
Generally: 2, The New York Stock Exchange: 3, A Day at the 
Boards: 4, The Machinery of Speculation: 5, Margins and the 
Loan Market: 6, The Method of Speculation: 7, Concerning 
Stock Brokers: 8, Habits and Humors of the Street: 9, The 
Great Operators: 10, The Outsiders: 11, The Nobility of Stock: 
12, Inthe Gold Room: 13, The Gold Brokers: 14, The Mining 
Board: 15, Wall Street before the year 1837: 16, From 1837 to 
1860: 17, Prospective. 

The volume contains six graphic illustrations, viz: 1, The 
Bulls and the Bears: 2, The Long Room: 3, The Regular Board: 
4, A View of Broad Street from Wall Street: 5, The Gold Room 
in Session: 6, The Gold Indicator. 





THE AMERICAN LAW OF BANKING. 


PusLisHeD JANUARY, 1870. 


A Treatise on the Law relating to Banks and Banking, with an 
Appendix containing the National Bank Act and Amendments, and 
referring to over eleven hundred English and American Decisions. 
By Joun T. Morsz, Jr., of Boston. Octavo, 580 Pages, Price Six 
Dollars. 


Contents: 1. Account. 2. Agencies. 3. Agents. 4, Assets. 5. Banks—Bankers. 6. Bank 
Books 7. Bank Bills or Notes. 8. Banking Associations or Corporations. 9. Banking Business. 
10. Banking Hours. 11. Bill-Holder. 12. Bills of Credit. 13. Bills of Exchange. 14. Books of 
the Bank. 15. Borrowing. 16. Branch Banks. 17. By-Laws. 18. Cashier. 19. Certificate of 
Deposit. 20. Certification of Checks. 21. Charter. 22. Checks. 23. Clearing House. 24. Col- 
lateral, 25. Collection. 26. Continuance. 27. Contracts. 28. Corporate Powers. 29. Correspon- 
dence. 30. Countersigning. 31. Customerand Depositor. 32. Damages. 33. Demand. 34. De- 
posit. 35. Depositor. 36. Discount. 87. Directors. 38. Embezzlement. 39. Entries. 40. Evi- 
dence. 41. Forfeiture of Franchise. 42. Forgery. 43 Incorporating Acts. 44. Indebtedness. 
45. Indorsement. 46. Interest. 47. Interest Account. 48. Liability. 49. Lien. 50. Loans. 651. 
Memorandum Checks. 52. Mistake. 53. National Banking Act. 54. National Banks. _ 55. 
Nevligence. 56. Notice. 57. Office. 58. Officers. 59, Official Bonds. 60, Over Draft.61. Pay- 
ment, 62. Pleading. 63. Post Note. 64. Powers. 65. Practice. 66. President. 67. Presump- 
tion. 68 Ratification. 69. Real Estate. 70. Records, 71. Remitting. 72. Right of Action. 
Set-Off. 74. Shares. 75. Shareholders. %6. Special Deposits. %7. Statute of Limitations. 78. 
Stock. 79. Stockholders. 80. Subscribers. 81. Subscriptions. 82, Traffic. 83. Trustee. 84, 
Usage. 85. Usury. 86. Witnesses, 
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The Franchise, and General and Implied Powers Thereunder, 


Cuap. I.—1, Right of Banking, Restraining Acts; 2, Acts of 
Incorporation ; 3, Location; 4, General and Inherent Powers of 
Banking Associations ; 5, Power to hold Real Estate ; 6. Contracts 
of Banking Corporations; 7, Discount and Usury; 8, Forfeiture of 
Franchise ; 9, Legislative Continuance of Corporation. 


Cuap. II.—1, Depositors and Customers ; 2, Relation of the 
Customer on a Simple Deposit Account ; 3, Obligation of the Bank 
to Honor Checks ; 4, Statute of Limitations, Suit By Depositor for 
his Balance; 5, Lien of Bank on Funds of Depositor; 6, To whom 
Deposits must be Paid ; 7, For what Description of Funds Depositor 
is entitled to Draw; 8, Deposits in Forged Bills or Base Coin; 9, 
Bank Books or pass Books; 10, Evidence as between Bank and de- 
positor; 11, Special Deposits; 12, Interest Accounts. 


Cuap. IIl.— Powers, Duties, and Liabilities of Officers and 
Agents. 1, Conduct of the Corporate Business through Agents or 
Officers; 2, Ratification ; 3, Irregular or Wrongful Acts of Officers ; 
4, Presumptions of Regularity ; 5, Officers de facto ; 6, Board of 
Directors, General Functions; 7, Directors as Trustees; 8, Control 
of Directors over the Bank’s Property; 9, Issue of Bank Notes or 
Bills a Function of the Directors; 10, Duty of Directors concern- 
ing unauthorised illegal Acts of Officers ; 11, Continuance in Office ; 
12, Notice to any other Officer than a Director; 13, Liability of 
Directors for Mismanagement. 14, False Statements of the Condi- 
tion of the Bank; 15, Pay of Directors for Services; 16, Records ; 
17, President, of his Powers and Duties Generally; 18, President’s 
Control over Property of the Bank ; 19, Admission of the President ; 
20, Personal Undertakings for the Corporate Benefit; 21, Payment 
of the President ; 22, Cashier; 23, The Cashier’s Subordinates ; 24, 
Collections of Debts; 25, Power of Borrowing ; 26, Power to Draw 
Checks; 27, Charge of the Personalty of -the Bank, and herein also 
of Indorsements ; 28, Form of Signature of Checks; 29, Instruments 
executed in Form to the Cashier ; 30, Dealings in Bills of Exchange ; 
31, The Correspondence of the Bank; 32, Transfer of Shares ; 33, 
Selection of Depositors ; 34, Of Limitations of Time and Place upon 
the Cashier’s Powers; 36, The Cashier’s Declarations or Admissions ; 
37, Implications and Inferences arising from Acts of the Cashier; 38, 
Liability of the Cashier to the Bank; 39, Acts in Contravention of 
the Charter or Organic Law; 40, Directorial Orders as Justification 
for Illegal Acts; 41, Cashier as a Trustee ; 42, Nature of the Cashier’s 
Control over the Promissory Notes of the Bank ; 43, After the Ex- 
piration of the Franchise ; 44, Estoppel ; 45, Certification of Checks. 


Cuar. IV.—1, Official Bonds ; 2, Phraseology of the Bond ; 3, 
Evidence; 4, Designation in the Bond of the Department in which 
the Officer is to serve; 5, Bank’s Power to Ratity the Illegal Act; 
6, The Period covered by the Obligation under the Bond; 7, Sta- 
tutory Bonds; 8, Alleged Illegality attendant upon the Original 
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Undertaking ; 9, Miscellaneous Points; 10, Pleadings, Practice and 
Evidence ; 11, Surety’s Right to Demand and Notice. 


Cuap. V.— Checks. 1, Description and Elements of a Check; 
2, Issuing; 3, Checks as Bills of Exchange: Days of Grace; 4, Pay- 
ment of Checks by the Bank; 5, In what Money Checks may be 
paid ; 6, What will Excuse Refusal or Delay of Payment; 7, Duty 
of the Bank confined to simple Payment; 8, State checks; 9, Upon 
whose Checks the Bank shall Pay; 10, Where the Ownership of the 
Deposit is Disputed; 11; Drawer’s Power of Revocation; 12, Ac- 
ceptance and Certification ; 13, Checks as Evidence; 14, Possession 
of Paid Checks; 15, Errors in Writing Checks; 16, Forgeries ; 17, 
Drawer’s Acknowledgment of his Signature; 18, Checks Payable to 
Bearer ; 19, Memorandum Checks; 20, Ante-dated and Post-dated 
Checks; 21, Overdrafts ; 22, Bank as Holder for Value; 23, Where 
a Check is Deposited by the Holder in the Bank on which it is 
Drawn. 

Cuap. VI.—Collecions. 1,The Undertaking Generally ; 2, Duty 
of Bank to Holder ; 1s¢ where Collection is to be in same place where 
Bank is situated ; 3, “ Crossed Checks” to be paid Only through Clear- 
ing; 4, Where the Bank of Deposit is also the Paying Bank; 5, 
Rules which the Collecting Bank is Bound to Observe; 6, Usages in 
Collection; 7, Notice of Dishonor; 8, Defaults of the Bank ; 9, For 
whose Defaults the Bank of Deposit is liable; 10, Transmission of 
Instructions by the Bank; 11, Liabilities of the Various Banks 
directly to the Owner; 12, Cessation of the Collecting Bank’s Lia- 
bility to the Owner ; 13, When the first Bank becomes the Custom- 
ers Debtor; 14, Effect of Indorsement as between Bank and 
Customer; 15, Default of the first Bank; 16, Initiation of Suits and 
Rights of Action; 17, Discretion of the Bank in Doubtful Cases ; 
18, In what Currency Payment must be made. 


Cuar. VII.— Usages and Customs. 1, Banking Hours; 2, Es- 
sential Elements of a Legal Banking Usage; 3, Established Usages 
and Alterations inthem; 4, Precision in Proof of Usages; 5, Inter- 
nal Usages; 6, By-Laws; 7, Construction of Transfers; 8, Con- 
struction of Checks, Payable on Future Day Certain, as to Grace ; 9, 
presumptions established by Course of Dealing; 10, By-Laws and 
Usages in Derogation of the Rights of third Parties; 11, Usages in 
Contravention of Enacted Laws; 12, Cases in which Usage cannot 
be set up; 13, Arbitrary Alteration by a Bank of its Usages on 
Rules; 14, Certain Special Instances; 15, Usages proved by Paror 
Testimony ; 16, Clearimg House. 


Cuap. VIII.—Bank Bills, or Notes. 1, Form and Character- 
istics; 2, Set-off; 3, Note payable in Bank-bills; 4, Statate of Limi- 
tations; 5, Presentment and Demand ; 6, Redemption; 7, Payment 
of Lost or Destroyed Bank-notes; 8,Title and Suits‘ 9, Bill-holders, 
their Rights and Privileges; 10, Miscellaneous Rulings; 11, Issue 
of Circulating Notes by the Banks of Svates. 
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Cuap. IX.—Shareholders. 1, Liability of Subscribers for the 
Full Amount of their Subscriptions; 2, Liability of Shareholders jn 
Excess of their Shares of Capital Stock; 3, Who is Liable as a Share. 
holder; 4, Necessary Preliminaries to Suits against Shareholders; 
5, Interest; 6, Defences in Suits against Shareholders; 7, Nature 
and Extent of the Remedy against Shareholders ; 8, Who can Sue 
Shareholders; 9, Lien upon Shares for Holders’ Indebtedness to 
Bank; 10, Waiver and Loss of Lien ; 3; 11, For what Indebtdeness 
the Lien attaches; 12, Shareholder’ s Right to Surplus Assets and 
New Shares: 13, Transfer and Cocdibeaten: 14, Ow nership by 
Bank of Shares in its own Capital Stock ; 15, Shareholder’s Right 
of Action against Directors. 


Cuar. X.—Rights of Action against Banks. 1, Customer's 
Right of Action for refusal to honor his Check; 2, Right of Action 
when Payment is made in False Coin or Paper; 3 , Holder’ s Right 
of Action on a Check. 


Cuap. XI.—Evidence. 1, Competency of Bank Officials on 
Bank’s behalf; 2, Shareholders as witnesses ; 3, Customs and Usages 
4, Explanations of Mistakes ; ; 5, Declarations of an Officer or hank 
6, Books of the Bank, and Bank-books; 7, Practice; 8, Parol and 
Record Evidence; 9, Isolated Cases. 

CuAp. XIIL—The National Banking Acts. 1, Organization ; 2, 
Re-Organization of State Banks; 3, President and Directors; 4 
Courts; 5, Suits; 6, Contra; 7, Preferences; 8, Loans; 9, Taxation. 

Cuar. XIIL—The National Banking Act of June 3, 1864, and 


Amendments thereto. This work is in one volume, octavo, 580 pages. 
Price six dollars. 

Also, new editions of Grant on the Laws of Banking, $3.50. 
Parsons’ Laws of Business for Business Men, $3.50. 


Address: Bankers’ MaGazine Orrice, No. 23 Murray Streets 
New York. 


, 


Massacuvusetts.—The aggregate bank dividend payable in Bos- 
ton in April, 1870, was $2,395,500 on a capital of $48,600,000, or an 
average of 4.92 per cent. We give the details on page 909. 

Boston—tIn our April tabular statement of the Boston banks 
(page 809), the surplus of the National Revere Bank was, by a typo- 
graphical error, stated to be $227,347. The true amount is $427,347 
as recapitulated on page 829. 


Nesraska—The First National Bank of Omaha, reports this year 
a capital of $200,000, with a surplus of 13} per cent, and deposits 
amounting to $1,183 000, This bank holds $386,000 in U.S. bonds, 
and $397,000 in sight exchange at New York. The bank pays 
quarterly dividend of five per cent. 
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NEW BANKING FIRMS. 


THE BANKERS’ MAGAZINE will contain, occasionally, a list, carefully pre- 
pared, of new banking jirms in New York City and throughout the United States. 
No charge is made for publishing these names, provided the name of the New 
York Correspondent is furnished. 


Subscribers are requested to send the names of new firms in their respective 
States, as items of useful information to banks and bankers generally. 


THE MERCHANTS AND BANKERS’ ALMANAC for 1870, second edition, 
contains the names of two hundred new banking firms. It also contains the 
names of newly organized National and State banks, and the recent changes 
of President and Cashier, so far as reported. 


Envelopes addressed to all the National and State banks, and to the private 
bankers in the United States, inincluding all new jirms, to date; and to the 
Savings Banks, Insurance Companies and the Railroad Companies of the United 
States, and to the Bank Directors in the leading cities, may be had at the office 


of * The Bankers’ Magazine,” New York, now removed to No. 23 Murray St 


New York City. 
Conover, Vincent & Co., 12 Wall St. “vans, Wharton & Co., 5 Broad St 
Sherwin & Co. 


Place and State. Name of Banker. N. Y. Correspondent. 
Nicholasville, Ky..........--Noland & Wilmore.......J. B. Tilford. 
Stroudsburg, Pa.... Monroe Co. Bank........-Henry Clews & Co. 


NEW YORK.—Messrs. James Robb, King & Co., No. 56 Wall Street, 
issue Circular Letters of Credit for travellers, available in all parts of 
Europe, South America, ete. Draw Bills in sums to suit on Hottinguer & 
Co., Paris; The City Bank, London; Robert Benson & Co., London; The 
British Linen Co. Bank, and its various branches, Scotland. They will 
make advances on Consignments to Europe and purchase and sell stocks 
and bonds at the New York Stock Exchange. 


NEw YorkK.—C. E. Habicht, Esq., for many years the consul general 
of the Kingdomof Norway and Sweden in this country, left by the Cuba, 
April 20th, for London, to establish in that city a branch establishment 
ofthe banking house of Henry Clews & Co., the London house to be known 
under the style of Clews, Habicht & Co. Mr. Habicht was for some time 
associated as partner with Messrs. S. G. Ward & Co., agents of Baring 
Brothers & Co., London. 


DISSOLUTIONS.—NOLAND & BROWN, Nicholasville, Ky. 
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THE NATIONAL BANKS OF BOSTON. 


Capital, Surplus and Dividend of each, and market price of Shares, with dividend October 1969, 
and March 1870, compiled for the Bankers’ Magazine. By J. G. Martin, Commission Stock 
Broker, No. 10 State Street, Boston. 


Banks, Capital, Surplus, ——Dividends.——~.  — Shares.-—~ 

Oct. 1869. Apri! 1870. Oct. 1869. Mar. 1870, 
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Merchants’ N. B.. ...$3,000,000 .. $1,193,858 
N. B. of Commerce... 2,000,000 .. 638,413 
Tremont N. B 2,000,000 .. 331,404 
State N. B we 455,702 
National Revere B.... 2,000,000 .. 427,347 
Second N. B a 575,016 
N. B. of Republic.... 1,500,000 .. 377,245 
N. Hide & Leather B. 1,500,000 .. 60,212 
Suffolk N. B.......... 1,500,000 .. 326,669 
Atlas N. B 1,500,000 .. ° 293,463 
1,500,000 .. 123,520 

Biackstone N. B 1,500,000 .. 484,706 
First N. B 1,000,000 .. 904,280 
N. B. of Redemption. 1,000,000 .. 399,144 
North N. B. 1,000,000 .. $41,184 
N. Exchange Bank... 1,00,0000 .. 612,021 
Eliot N. B 1,000,000 .. 187,804 
New England N. B... 1,000,000 .. 374,351 
N. City Bank 1,000,000 .. 149,787 
Shoe & Leather N. B. 1,000,000 .. 282,981 
N. B. of N. America. 1,000,000 .. 98,058 
Faneuil Hall N. B.... 1,000,000 .. 241,562 
Globe N. B. 1,000,000 . 821,279 
1,000,000 .. 455,822 

N. Eagle Bank........ 1,000,000 .. 220,296 
Columbian N. B. 1,000.000 .. 338,988 
Boston N. B ‘i 162,259 
“a 219,885 

Continental N. B bi 167,679 
Howard N. B. A ai 128,376 
Old Boston N. B. p.$50 900,000 .. 309,876 
Market N. B 800,000 .. 129,195 
Massachusetts N. B... 800,000 .. 236.989 
Washington N. B 750,000 .. 291,238 
Atlantic N. B 750,000 «.. 279,491 
Hamilton N. B 750,000 .. 137,240 
Traders’ N.B 600,000 .. 123,236 
Freemans’ N. B 600,000 .. 208,217 
Boylston N. B 500,000 .. 190,831 
Maverick N. B 400,000 .. 129,934 
Third N. B 300.000 .. 136,562 
Peoples’ N. B. 300,000 .. #125872 
N. Rockland Bank.... 800,000 .. *137,915 
Mechanies’ N. B 250,000 .. 48,415 
Broadway N. B 200,000 .. 46.370 
Everett N. B 200,000 .. 88,725 
Mt. Vernon N. B 200,000 .. 51,830 
N. Security Bank. 200,000 .. 13,654 
Blue Hill N. B 2 *39,174 


$13,567,466 
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Average profits 28.83 per cent, 
April 1868. wikiae Capital $42,550,000 aene Dividend $2,144,000 
October 1868, .... - 42,750,000 iiae - 2,117, 
April 1869. a 54 44,300,000 sane 9A 2,103,500 
October 1869 .... - 46,850,000 “oes . 2,250.000 
April 1870. neae - 48,600,000 oe = 2,395,500 
* October, 1869, 


This table presents the capital of each Bank, together with the last two semi-annual dividends,and 
the amount payable on Friday, April ist. Also the market value of each stock, dividend on 
October 1st, 1869 and at the present time. 

The bank dividends again run very even. The Hide and Leather resumes dividends and pays 
4per cent; the North increases from 4to5 per cent; the Maverick reduces from 5 to 4 per cent, 
and the Howard from 5 to 4 percent, and divides on $250,000 increase. The discrepancy in the 
accounts of the Howard has been reduced from $66,000 to $56,000, with a good prospect of still 
futher gains to the bank. The other banks which pay on increased capital are the Atlas $500,000 
additional, Blackstone $500,000, and National Hide and Leather $500,000, all from Oct. 1st, 1869. 

The Peoples’ National Bank of Boston Highlands, heretufore paying its dividends in January and 
July has now changed to April and October, uniform with a!l other Boston Banks, consequently 
the present dividend of 4 per cent, is for three months only. 


Bank or EneGranp.—The annual report states that the net 
profits of the half-year ending the 28th February, 1870, amounted 
to £597,444, making the amount of the rest on that day £3;621,- 
634; after providing a dividend of £4 5s. per cent., the rest will be 
£3,003,027, Dividend at the rate of 4} per cent. was declared and 
made payable free of income tax. 

Napies.—The failure of the banks at Naples has spread a panic 
in Rome. Among the sufferers are Count de Caserte for sixty thou- 
sand franes; Gen. Zappi, thirty thousand frances; and the Princess 
Sciarra and the Marquis Teodoli, for considerable sums. 

Lonpon.—Messrs. Bowles Brothers & Co., have opened a branch 
of their banking house at No. 449 Strand, London. They publish 
aweekly circular in reference to American securities and _ finances. 
Their Paris house is at No. 12 Rue de la Paix; New York, 19 
William Street; Boston, 76 State Street. They draw on the Union 
Bank of London; Messrs. J. 8. Morgan & Co. The Bank of Cali- 
fornia; The Oriental Bank Corporation; The National Bank of 
Scotland ; Messrs. Wells, Fargo & Co. 

Lonpon.—Messrs. Morton, Bliss & Co., Bankers, 30 Broad 
Street, New York, issue Circular Letters of Credit for travellers, 
available in all parts of Europe; also Commercial Credits for use in 
India, China and South America; allow Interest on Deposits; buy 
and sell Exchange; make telegraphic transfers; and draw on Mor- 
ton, Rose & Co., Bartholomew House, Bank, London. 

Loxpon.—The New York Life Insurance Company has estab- 
lished a Branch of its business in London, at Nos. 76 and 77 Cheap- 
side. Mr. Henry S. Homans, late of San Francisco, [for several 
years general agent of the Mutual Life Insurance Company,] and 
Mr. Cornelius Walford, who has long been known as a writer on 
Insurance, are the accredited agents of this long and favorably 
known Company. 

Lonvon.—The Bank of Montreal has established a branch in Lon- 
don, with Sir John Lubbock, (of Robarts, Lubbock & Co.,) Sir John 
Rose, (of Morton, Rose & Co.) and Mr. Robert Gillespie, as the 
London directors. 





Banking ana Financiai Items. 


BANKING AND FINANCIAL ITEMS. 


NoticE.—The MERCHANTS AND BANKERS’ ALMANAC for 1870, Third 
Edition, is now ready, in ONE VOLUME, octavo, with list of new banking 
firms to April 1870, and7 Steel portraits of eminent bankers and merchants, 
price, $200. Interleaved, and with list of 1,400 Bank Directors in New 
York, Boston Philadelphia, and Baltimore, $3 00. Interleaved and extra 
binding, gilt, with thirty-five Steel engraved portraits and thirty wood- 
cuts, to Illustrate the Banks of New York, $5 00. 

The Office of ‘‘The Bankers’ Magazine.” and ‘‘ The Merchants and 
Bankers’ Almanac,” is removed to No. 23 Murray Street, New York, near 
Broadway. Address orders to P. O. Box 4574, New York. 


Parent Cancetuinc Sramp.—The Government has adopted 
Wheeler’s Patent Cancelling Stamp, as the best in use. The price 
of the new patent is ten dollars. 


Tue Legat Tenper Decision.—Attorney-General Hoar made 
application to the Supreme Court of the U.S. at Washington, in 
April, to re-open the case as to the decision as to legal tender. The 
motion was denied, but many opposed to the decision (as given in 
our March number), propose to bring up a new case next winter 
before the Court, upon this subject. 


Grorcra.—The Central Georgia Banking Company at Macon 

xeorg j g¢ Yompan) ) 

has been chartered by the Legislature, with a capital of two hundred 
— . 2 ? 1 e ny r 

thousand dollars. President, J. E. Jones; Cashier, T. W. Mavenam. 

Their New York correspondent is the National Bank of the Republic. 


InpraAnA.—In the case of Armsworth vy. Scotter, the Supreme 
Court of Indiana, in 1870, has decided, where b. paid a judgment 
for costs, in National bank bills, that, as these bills were not legal 
tender, the payment did not discharge the judgment. 


Towa.—Mr. D. C. Porrer has been elected Cashier of the First 
National Bank of Davenport, in place of Mr. Huco Scumipr, who 
had resigned. Mr. Ira M. Girrorp remains president. 


Kentucky.—The following decision was rendered by the United 
States Supreme Court in March, 1870. 


Ths First National Bank of Louisville v. the State of Ken- 
tucky.— Error to the Court of Appeals of the State of Kentucky. 
The question in this case is whether a State may lay a tax on the 
shares of national banks, and enforce its collection through the bank. 
The court hold, Mr. Justice Miller delivering the opinion, that the 
property in a bank, called a share, is distinct from the capital of the 
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bank, and that ashare as the property of the shareholder may be 
taxed, although the stock of the bank may be all invested in United 
States securities. The law requiring the bank officers to pay the tax 
does not make it a tax on or against its stock. A national bank, as 
an instrument of the General Government, may, within certain limits, 
be made liable to pay such a tax; otherwise an instrument might be 
so created as to invade the rights of a State. These banks are subject 
to State law, in respect of the tax on the shares of shareholders, and 
they may be compelled to pay it. They could be garnisheed for a 
personal debt of a stockholder, and to make them similarly responsi- 
ble for the tax is the virtual effect of the State law. The judgment 
of the State court was affirmed; the Chief Justice dissented. 


Tue Fourtn Nartionat Banx.—-The case of Wituiam F. Vett- 
wan, the clerk of the Fourth National Bank, who was charged with 
defrauding the bank by means of forged checks and false entries, 
came on for examination before Commissioner Suretps. Mr. Brr- 
LOPP SEAMAN, cashier of the bank, testified that Vettrman had been 
connected with the bank, as collection-clerk and book-keeper, about 
five years ; he (witness) had examined the books kept by Vetrman 
for 1868 and 1869; found a false entry made on the 15th of April 
1868, of $3,000 ; on the 11th of August, 1869, a false entry of $1,000; 
and on the 7th of October, 1869, a false entry of $3,000. The first 
entry was to the credit of Wiii1am Leiru; VEeLrMAN confessed to have 
made that false entry ; told VeLtrman it would be better for him to 
make a clean breast of it, and he confessed to having made the entry. 
Counsel for Vetrman objected to all this evidence, on the ground 
that Verraan had been induced by a promise, to make the so-called 
confession; and that witness’s testimony, that the entries were false, 
was not legal evidence of falseness, but only opinions of the witness. 
At this stage, the hearing was adjourned for a few days. 


LovtstanA.—The Citizens’ Bank of Louisiana (the fiscal agent 
of the State), offers for sale three millons of State bonds dated May, 
1870, payable forty years after date, interest payable semi-annually 
in New York. The negotiation of these bonds will insure the punc- 
tual payment, hereafter, of coupons on all the bonds of that State. 


Holidays —By a recent act of the Legislature of Louisiana, the 
law defining the number of the days of grace on bills of Exchange and 
Promissory notes has been amended, so as to give the payers of the 
same the right to pay on the fourth, instead of the third, day as here- 
tofore, whenever the third day shall fall on Sunday, or one of the 
legal holidays, of which there are seven, viz.—The first day of Janu- 
ary, the eighth of January, the twenty-second of February, fourth of 
ny, twenty-fifth of December, twelfth of February and Good 

riday. 


_ Tur Massacuusetts Interest Law.—In the matter of usurious 
interest, to which frequent reference has of late been made, owing to 
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the reports that the Comptroller has given out threats that some of 
the national banks are to be proceeded against for indulging in usury 
we remark that the Banking Department at Washington long ago 
took the ground that Massachusetts banks could, under the very 
peculiar Massachusetts interest law, charge any rate. The National 
Bank Act says:—that where no rate is fixed by the laws of the State 
or Territory, the bank may take a rate not exceeding seven per 
centum ; and, where a rate is fixed, interest may be charged at the 
rate allowed by laws of theState or Territory where the bank is 
located and no more. The penalty of usury under the National 
Bank Act is the forfeiture of the entire interest which the note or bil] 
carries with it, and the liability in an action for debt to be obliged 
to pay back the borrower twice the amount of the interest usuriously 
charged. Now the Massachusetts interest law (see supplement to 
General Statutes No. 8, 1867, chapter 56) fixes the rate, where no 
spectal agreement is made, at 6 per cent, but allows contracts to be 
made at any rate of interest. This repeal of the usury law of Massa- 
chusetts went into effect March 6, 1867.—Boston Commercial 
Bulletin. 


Missourt.—Messrs. Strong, Sawyer & Co.,bankers at Indepen- 
dence, Jackson County, Mo., offer their services to bankers and mer- 
chants for the prompt collection of business paper in that State. 
Their New York correspondents are Messrs, Norrurur & Cuicx, 
No. 4 Wall Street. 


New Jersey.—The Central Railroad of New Jersey has for- 
warded the following reply to the notification of the Stock Exchange 
that dealings in the stock of the company at the board would be sus- 
pended on Feb. 1, unless the company registered their stock before 
that date:— 

, OFFICE OF THE CENTRAL RatLroan oF New JERSEY, 
New York, March 25, 1870. 


Srr,—At a meeting of the executive and finance committees of 


this company, held this day, your communication relative to register- 
ing the stock of this company was read; and I was requested to 
reply thereto that the matter will be brought before the directors 
at their next regular meeting on the 11th proximo, and to say that 
the company cannot increase their capital stock, except by special act 
of the Legislature, and that they have no convertible bonds. 
Very respectfully, 

Sipney Ditton, Vice-President. 

Gero. H. BropueEap, Esq., Secretary New York Stock Exchange. 


New Brunswick.—The messenger of the State Bank of New 
srunswick, N. J., while transacting some business in New York, in 
the Fractional Currency Department of the Sub-treasury, was re- 
lieved of a bag, containing $7,350 in Government bonds, and about 
$1,000 in currency. Just before he entered the hall, the messenger 
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says two suspicious-looking personages appeared to be following him, 
but he paid no attention to them. ~ As the same individuals p: assed 
through the room, while he was talking to one of the clerks, the se- 
quel shows that they were a good deal more attentive to him. The 
New Brunswick Bank pockets the loss. 


Bank Checks.—The Supreme Court of New Jersey has decided 
that one who takes a check which by its date appears to have been 
outstanding for two years and a half, and which has “Mem” written 


on its face, must bear the loss arising from his taking it without 
wes : is a 
inquiry —Case of Skillman v. Titus. 


Agency.—The same Court has decided that a party dealing with 
an agent for a special purpose must ascertain at his own peril the 
agent’s power. And where an agent’s contract to sellland at a fixed 
price has been approved by the principal, the purchaser has no right 
to infer from that fact that the agent has power to alter the terms of 
the contract. An agent with restricted power to sell a tract of land 
ata given price, has no power to bind his principal by any repre- 
sentation as to the quantity or quality of the land. Such repre- 
sentations, if false, may avoid the contract.— Case of the National 
Tron Armor Company v. Bruner. 


On1o.—Burglars succeeded in entering the First National Bank 
at Delphos, Ohio, on the night of April 3d, by a ladder at the back 
window, and after forcing the doors off the building to secure their 
retreat, proceeded to blow off the ontside doors of the safe, when, 
being alarmed, they left without entering the burglar box or secur- 
ing any booty. Two thousand dollars reward is offered for the bur- 
glar. ” 

PennsyLvantaA.—The Cashier of the Philadelphia National 
Bank has sent acopy of the following notice to all of its correspon- 
dents, and several other banks have followed its example: 

“The facility with which checks and drafts can be altered to 
represent larger sums than those for which they were originally 
drawn, as proved by recent illustrations, obliges me to require from 
all the correspondents who draw upon this bank advice of such 
drafts, on slips separate from the letters, stating the date, number 
and amount of each ; and in the absence of this advice, drafts will 
not be paid.” 


Danville—Mr. B. R. Gearhart has been elected Cashier of the 
First National Bank of Danville, in place of Mr. A. V. Fowler, re- 
signed. Mr. Samuel Yorks remains President. 


New Bonds. One of the desirable securities now, on the home 
market is the $2,000,000 Pennsylvania Railroad six per cent. loan, 
issued in coupon “and registered “ponds. The semi-annual interest 
periods of the coupons are in January and July, and of the registered 
in April and October. These bonds are offered by Philadelphia 
banking houses. The Legislature has extended to them the provis- 


AS geet ie pe aes eee 
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ions of the 14th section of an act relating to Orphans’ Courts, ap. 
proved March 29, 1832, and into which executors, administrators 
trustees, etc., are authorized to make investments. We understand 
that nearly one-half of these bonds have been sold—the price being 
924 per cent. and interest. . 


TENNESSEE.—There is no prospect of paying the interest on the 
state debt for some time to come. The decision of the Supreme 
Court obliging the state to receive the notes of the old Bank of Ten- 
nessee, amounting to over two millions of dollars, in payment of 
taxes, will make it extremely difficult to meet the current expenses 
of the State Government. Of course, very little money will be re- 
ceived as taxes for the present. It is unreasonable to blame the 
present State Government for all these financial embarrassments, 
though the legislature by no means did what it could to restore the 
state credit. The damage to the State by the delay in levying taxes 
to meet the interest on the State debt, will be far greater than the 
total interest. The interest must be provided, sooner or later, and 
it would be far better for the honor and credit of the State that the 
tax be levied promptly upon all property within the limits of the 
State, so as to secure, beyond accident, the regular payment of the 
semi-annual interest due and to become due. 


Wesr Virerta.—The German Bank of Wheeling has com- 
menced business under a special charter by the Legislature. Presi- 
dent, Augustus Pollack ; Cashier, Oscar Gemmer. Capital $50,000. 


Wisconsin.—A contract was made in Wisconsin for the pay- 
ment there of money, with ten per cent. interest, to a New York 
bank, and the debt was secured by a mortgage of land in Wiscon- 
sin. By thelaw of New York, contracts for more than seven per cent. 
interest are void, Held, that the contract was governed by the Wis- 
consin law, and was valid.— Case of Kennedy v. Knight. 


PuitapELpH1A.—Mr. Arnoxp, the Superintendent of the Phila- 
delphia Clearing House, has furnished us the annual operations of 
the association trom the date of organization, in March 1858, to the 
first of the present year. The column of “ exchanges” shows the 
amount of business between the several banks and the Clearing 
House for each year, and the column of “cash balances paid” shows 
the differences actually paid in money for the corresponding time 
The aggregates for the twelve years that the Clearing House has 
been in existence are much larger than many of our readers would 
believe, and what reflects to the credit of the Superintendent, this 
whole business has been conducted without the loss of a dollar. 


* 
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March 22, 1858 to EXCHANGES. CASH BALANCES. 
January 1, 1859........seeeecees $663,707 303 $44,773,131 
January 1, 1860.....--- esses eee 1.026.715,542 64,213,066 
January 1, 1861.....-..eseeeeees 1,099,817 ,007 72.395.749 
January 1, 1862 6 PONE GI 0:55:56: csis wraiccneimaicia 69,863,049 
January 1, 1863 965,684,302 82,874,087 
January 1, 1864..........-- e000. Ae 118,969,363 
January 1, 1865...........eeeeee OT FO PIDs 0.6 scsasiawiccseesaic 148.180.902 
January 1, 1866......-.ee eee 1.908,500.018 160.897.767 
January 1, 1867 A aaa 156,401,271 
January 1, 1868........26scccrsees TSE OID T1Gs...0 2 ccccccccccccse 161,698,267 
January 1, 1869.22... .-eeeeeeees 1,740.641,117 165,289,731 
January 1, 1870....-.+e eee eeeee 1,856,07 160,057,524 


$14,762,557, 76: $1,405,613 ,912 


Divivenv.—The Pittsburg, Fort Wayne and Chicago Railroad 
Company announces a quarterly dividend of 1? per cent. free, paya- 
bleon the 5th of April. The semi-annual interest on the third mort- 
gage income bonds of the above Company will be paid at the same 
time. 


Diviwenv.—The very largest regular dividend ever paid in this 
country by any one great corporation or State was paid on Friday, 
April 15, by the New York Central and Hudson River Railway 
Company. They paid to the stockholders 4 per cent. on $90,000,000 
stock and scrip, out of six months’ net earnings—say $3,600,000 cash 
—and to the United States Internal Revenue $180,000, by way of 5 
per cent. tax upon this dividend. Within the same six months Mr. 
Vanderbilt has paid off, without renewal, $2,000,000 of the Mort- 
gage Bonds upon the Hudson River Division of this great property, 
which fell due on the Ist of February. The gross earnings of the 
road for six months were not much short of twelve millions of dol- 
lars, or an average of two millions of dollars per month. 


Sroten Bonps.—Several years since the auditor of Allen 
County, Ohio, had his safe robbed of ten $1,000 five-twenty bonds, 
and no clue could be obtained of the thief. Last week, ten coupons 
next due on the bonds when stolen, that is for the November inter- 
est 1868, were sent to the auditor, the number of the coupons neatly 
cut out, thus rendering identity impossible. They were sent to 
Treasurer Spinner’s office in April, with a letter stating what were 
the probable numbers of the coupons, and the circumstances of the 
theft. It required but a short time for the chief of the coupon divis- 
ion in the register’s. office to refer to his files, and the coupons re- 
turned were matched with the ones supposed to have been last paid 
in May, 1868, and found to exactly fit. With such evidence of their 
genuineness, the Treasurer ordered that they be paid, and accordingly 
a check for $900 in gold was forwarded to the Auditor of Allen 
County. The utility of preserving the old coupons as vouchers has 
been demonstrated in so many ways that should the funding bill pro- 
viding for additional bonds pass, Treasurer Spinner suggests that the 
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coupons of the new bonds be made larger so they can be canceled 
without punching them to pieces and be more readily referred to 
when filed away.— Washington Republican. 


INTERNATIONAL CoInaGE.—Representative Hooper, of Massa. 
chusetts, a member of the House Committee on Coinage, recently in. 
troduced a bill which was referred to that committee, carrying out 
the monetary plan recommended by the International Coinage Con- 
ference at Paris in 186”, by which the gold eoin of the United States 
would be assimilated with that of France and seven or eight other 
of the Continental nations of Europe. It requires a reduction of 31 
per cent. in the weight of the United States coin, but provides that 
whenever tendered in payment of existing debts, public or private, 
34 per cent. shall be added as the equivalent of the reduction in 
weight. Representative Kelley, of Pennsylvania, a member of the 
Coinage Committee, has already introduced a bill which is now pend- 
ing in that committee, reducing the United States gold coin only 
one-third of one per cent., fixing the gold dollar at one gramme and 
two-thirds, so that six dollars would contain ten even grammes, but 
leaving the United States coinage with an excess of weight of nearly 
three and one-third per cent. over that of France, and nearly two 
and four-tenths per cent. over that of Great Britain. In March 
last the two plans were elaborately diseussed before the committee, 
when Samuel B. Ruggles, United States delegate to the Coinage 
Conference, supported the plan of monetary assimilation. Represen- 
tatives Kelley and C. B. Elliott urged the larger weight as being 
more in aecordance with the metrical system. The committee still 
have the matter under eareful consideration. 


Watt Srreet Forerrtes.—The brokers of Wall street, acting 
upon the hints given by the Commerctat, have at last hit upon a 
plan—or rather a series of plans—which promises to set the cunning 
ef the forgers,whose recent exploits have created much consternation, 
atnaught. The well-known chemist, Professor Doremus, has reecived 
2 commission from a bank president and a responsible broker, fon 
the produetion of an ink which eannot be affeeted by acids. In the 
second plaee, it is preposed that cheeks of dissimilar colors shall be 
issued, such as red for $100, yellow for $500, blue for $7,000, &e. 
This plan meets with much favor, and will doubtless soon go into 
general operation. A third suggestion is to write over the face or 
amount of a check the name of the party issuing it. Many brokers 
have given instructions to their banks to certify no checks under 
$1,000. 


Atrerep Cuecxs.—A number of parties have been badly taken 
in by altered checks in New York. Qne, drawn for $40, was 
changed to $4,366.52, and duly certified and cashed at the bank. 
Several banks have taken steps to saye themselves from the effect of 
this mania byissuing the following intructions to all their correspond- 
ents: “The facility with which cheeks and drafts can be altered to 





1870. | Banking and Financial Items. 919 


represent larger sums than those for which they were originally 
drawn, as proved by recent illustrations, obliges me to require from 
all the correspondents who drawn upon this bank advice of such 
drafts, on slips separate from the letters, stating the date, number and 
amount of each; and in the absence of this advice, drafts will not 
be paid.” 


Srate Bank Brrrs.—Some of our readers may be anxious to 
know where the old State bills are found that are presented every 
week to some of our Boston banks for redemption, and which are 
always redeemed, though legal liability for these notes long ago 
expired. These notes are generally unearthed by explorations made 
among the papers of persons whose affairs are in the hands of their 
executors, or they are found by accident by the owners in old and 
forgotten letters, in which they had been received as remittances, or 
in trunks and pocket-books, where they have been hidden for years. 
Many instances of this sort have come under our personal observation 
this winter. The profits for lost and destroyed circulating notes 
accruing to the banks of Boston will be less than was anticipated.— 
Bulletin. 


OBITUARY. 


James De Pryster Ocyen.—Mr. James De Peyster Ogden 
died at his residence in this city, Thursday morning, April 7th, after 
ashort illness. Mr. Ogden was one of our oldest aud most respected 
citizens. He was born in 1790, andafter a collegiate education turned 
his attention to mereantile pursuits. He was first a clerk with the 
firm of Van Horn & Clarkson, of this city, and afterwards with the 
large importing house of Le Roy, Bayard & Co. While in the 
service of the latter, he was sent on an important mission to Europe, 
and conducted his business with great satisfaction to his employers. 
After his return home he removed from New York to New Orleans, 
and for several years, as a member of the firm of Roskill, Ogden & 
Co., carried on a general banking and cotton commission business. 
Upon his retirement from mercantile life in 1844, he was appointed 
Secretary of the New York Bank for Savings, at the same time he 
was director in the Bank in the State of N. Y. This position he 
held for seventeen years, and until 1861, when he accepted the comp- 
trollership of the bank. This place he resigned early in 1870. 
During the long period of his connection with this institution, coming 
as he did in daily connection with thousands of the humbler classes 
of the community, the urbanity, patience, and kindliness of heart of 
Mr. Ogden were conspicuous. In addition to his financial position, 
Mr. Ogden was frequently called upon to act in other public eapaci- 
ties. At onetime he ran for Mayor of New York on the Whig 
ticket. He was President of the Chamber of Commerce in the years 
1845-1847,and a director of the New York Life Insurance Company. 
He was also a man of literary tastes and culture, and contributed 
much to reviews and newspapers. 
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1870. | Daily Price of Gold at New York. 


THE DAILY PRICE OF GOLD AT NEW YORK. 


(Continued from page 827, April No.) 


The following monthly Table shows the daily premium on gold at New 
York, in the month of March, 1870, compared with the same period in the 
years 1865—69 :— 











March, 1870. | 1869. 38. 37. | 1866. 1865. 








..Tues..15 16 | 31 324] Suz. | 384 408 | 358 364 | 994 101 
--Wed ..153 168 | 31% 324 | 40% 412 | 384 398 | 358 3641 97 988 
--Thurs.154 158 | 318 324 | 40% 41% | Seen. 334 34% | 98 99 
.-Frid ..13$ 14 | 314 32 | 40% 414 383 39 Sun. Holiday. 
--Sat...184 14 | 31. 318] 41 414 | 36% 388 | 328 344 Sun. 
--Sun. Sun. | 304 314 | 413 418 | 354 364 | 323 338] 98 99 
--Mon ..124 | Sn. 408 414 | 338 35 33 334 | 974 99 
.-Tues..10% | 314 32 SUn. 334 34% | 314 324 | 964 974 
..Wed ..104 | 308 314 | 898 40% | 34 353 | 304 318 | 938 964 
.- Thurs .104 314 32 | 39 408 | Sen. 29% 318 | 878 91 
.-Frid ..12% 31§ 31% | 394 393 | 348 354 Sun. 89 ° 91% 
«Sat ...11% | 31 318 | 394 403 | 338 344 | 308 328 Sun. 
3..SU2. SU 313 318 | 398 40 | 338 34% | 294 308 | 85% 91 
--Mon ..11% Sun. 38% 398 | 348 344 | 308 3141 78 85 
5..Tues..113 30% 318 |. Sz. 33% 3844 | 30% 318 | 744 80 
-»- Wed ..114 31% 31% | 394 39% | 34 344 304 31 728 77 
.-Thurs .12 | 318 31% | 39 398 Sun. 294 30% | 624 68% 
8..Frid y 30% 314] 384 38% | 34 348 Sun. 634 66 
Sat ee 304 31% | 384 38% | 33% 344 | 273 294 Sun. 
303 314 | 884 38% | 344 344 | 274 288 | 628 674 
Sum. | 388 398 | 348 34% | 283 28% | 55$ 598 
31 313% Sun. 344 34% | 274 28 56 «58 
BL B14 | asp 304 | 344 344 | 27h | 51g 57 
314 314 | 37% 382 Sun. 26 484 53 
Bis si 31 314] 383 383 | 33% 343 , 534 574 
§..Sat ...118 ; \Good Frid. 3884 384 | 33% 344 | 253 2 Sun. 
97.. Sen. Sun. | 31 314] 38h 388 | 344 344 | 254 284] 53 554 
28..Mon..118 11% | Seem. | 38% 388 | 344 348 | § 28% | 53% 54% 
29..Tues..118 12 | 813 314 Sun. | 344 344 28; 51 39-534 
~ -Wed ..113 124 | 318 314 | 38% 393 | 33% 343 Holiday. | 49% 518 
--‘Thurs.11f 124 | 314 314 | 388 384 | Sze. | 274 284 | 51 52 
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MONTHLY PREMIUM ON GOLD AT NEW YORK, 1865—69. 

Date. 1865. 1866. 1867. 1868. 1869. 
WNIT: isc Sieclosns 976 @ 134}6 .. 3634 @ 445g .. 32 @IiM .. 334% @42Y .. 3456 @ 36% 
Pobrasty........00<... 9654 @ 11634 .. 3574 @ 405, .. 354% @ 40% .. 395, @ 44... 80% @ 36% 
March 84 @101° .. 2% @36% .. 335, @40% .. 37% @ 4134 .. 80K @ 32% 

@ 60 ..85 @2WY% .. 82% @41% .. 8734 @ 40% .. 31% @ MY 
. 285, @ 4534 .. WY @ 4136 .. 3475 @ 38%... 3914 @ 40% .. 3454 @ 44% 
, ATSE .. 875g @ G73 .. 363g @ 38% .. 3935 @ 41K .. 37 @39H% 
» 46% 2. 47 @55% .. BY @40% .. 404 @ 454 .. 34 @ 37% 
@ 4555 .. 4646 @ 524 .. 3934 @ 4234 .. 484 @50 =... 31K @ 36% 
September 4255@ 4 .. 484% @47g .. 40% @ 463% .. 4136 M45 .. 334 MY 
October @ 49 .. 4516 @ 543 .. 40% @ 4534 .. 333% @ 4036 .. 284 @ 31x 
» 48% .. BT¥ @ 48% .. BI @41% .. 324% @37I_.. AH @BW% 
44 @ 463 .. IY @41«.. 83 @ 31% .. 8446 @ 36% .. 19 @ 


For the daily price of gold from January, 1862, to December, 1869, see pp. 633-640, February 
No., 1870, and Bankers’ Almanac for 1870, pp. 184-189. 
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LABEL OF “NO PROTEST.” 


A bank president writes us asking if the practice of attaching 
the label “no protest,” to notes forwarded by mail or express to 
banks for collection is not a bad one? He also inquires how banks 
receiving notes thus labelled can protect themselves from the char ge 
of negligence where they do not cause the notes to be protested ? > 


A bank is not guilty of negligence in omitting to have notes 
protested where the omission is in accordance with an express request. 
The only question that can arise is in regard to the proof of such 
request. If the evidence of it is simply on a label attached to the 
notes forwarded, the production of the label containing the words 
“no protest,” with proper evidence to show that it was around the 
notes when received, would undoubtedly be held a sufficient proof 
of the request. As such labels, however, are more easily lost than 
the letters in which they are received, and as even when they are 
presented it is often difficult to prove to the satisfaction of a court or 
jury that the label produced at the trial is the identical one that was 
around the note about which the question arises, especially when 
other notes, some labelled thus and others not, have been remitted 
by the same correspondent, it is very much better and safer for both 
parties, as is suggested by our correspondent, to have explicit in- 
structions in the letter enclosing the notes, and not simply on the 
label, not to have them protested. Ofcourse, in the absence of such 
request it is the duty of the bank receiving the notes to have them 
protested if not duly paid. 


NEW FRAUD ON BANKERS. 


Another fraud has been discovered. It appears that a man by the 
name of Mitchell, who was a customer of Cuartes UNGER & Co., 
having been introduced to that firm by their Baltimore correspon4- 
ent, bought of them $40,000 of 5-20 bonds, and gave in payment a 
check on the Ninth National Bank of this city, “which check pur- 
ported to have been certified by the bank. It has since been _ 
covered that the man had no account with the Ninth National, and 
that the certification was a forgery. Messrs. Cuartes Uneer & Co., 
before the forgery was discov ered, indorsed the check and deposite: dl 
it in the Phenix Bank. Messrs. Unaer & Co. were thrown off their 
guard in the matter by the introduction which the man brought 
from their Baltimore correspondent. 





Notes on the Money Market. 


NOTES ON THE MONEY MARKET. 


New York, Aprit 25, 1870. 


Exchange on London, at sixty days’ sight, 109 @ 1091 for gold. 


The market has been easy during the month of April. The banks are enabled to take all 
the good paper that is oflered by their customers, and are discounting liberally for their country 
correspondents. Their aggregate loans last week were 270 millions and their deposits were 203 
millions, including ba'ances due country bankers. Money is now readily obtained on Govern- 
ment securities, at 4 to 5 per cent.—on first class Railroad securitiess5 to 7 per cent. Business 
paper of the best order istaken at ¥ to 8 percent. For business paper of second or inferior quality 


the rates range from 8 to 10 per cent. 


We recapitulate as follows, which vary but slightly from last month. 


Leans'on call, Governmont Collaterals............cccccsseccesscccesceccsceveses 4 5 per cent. 
“ bad Miscellaneous collaterals, first class....................-----.8 aD 6% 7 
Sixty days’ bills, Single names = - h 12 
“ - Incorsed first claus. ..........cccccece 6% @ T¢ = 

7 @2 = 


& “ & 


“ 


There are numerous new loans offered in this market, at tempting rates of interest. Amon g 
these are the following : 


I.—Douglas County, Nebraska, 10 per cent. bonds. Coupons payable January and July in 
New York. Entire debt of the county, about $603,876; assessed value of property, $9,339,488 ; 
actual value estimated, $14,000,000: population, about 28,000. A limited amount of these bonds 
offered at 93 and accrued interest, at the banking house of Lutner Kounrz, No. 52 Wall Street. 

1].—First Mortgage Bonds of the Chicago, Cincinnati and Louisville Railroad Company. 
These bonds are part of the first and only issue of the Company for $1,000,000, covering its entire 
property, and are at the rate of $13.700 per mile. Of the whole amount $600,000 have been 
alrea ly placed, leaving but $400,000 to be sold. They are 7 per cent. coupon bonds, due in 1887, 
interest payable 1st January and July in New York. The road isin operation. It is 73 miles 
long, extending from La Porte on the Lake Shore and Michigan Southern to Peru, where it con- 
nects with the Toledo, Wabash and Western, and the Peru and Indianapolis Roads. It runs 
through one of the finest sections of Indiana, and makes a connecting link in the best through 
line from Chicago to Indianapolis, and thence to Cincinnati and Louisville. These bonds are of- 
fered by Messks. J. A. UNDERWoop & Son, 18 Exchange Place. 


III.—Cleveland, Mount Vernon and Delaware Railroad Bonds now offered by Mrssrs. Law- 
reNce Bros. & Co., bunkers, 16 Wallstreet. The strong points of this loan, as they appear in the 
advertisement of the firm are the following : 1. That 65 miles of the road have been completed 
and running for some time past, and of the balance 43 miles out of 66 are already graded. 2. The 
total amount of bonds is only $1 500.000, which, on 131 miles, is less than $11,500 per mile. 3. 
The bonds bear 7 per cent. gold interest. 4. They are offered at the low price of 90 and accrued 
interest in currency. 

IV.—First Mortgage land-grant sinking-fund gold bonds of the Houston and Texas Central 
Railway Company, principal and interest payable in gold at this city. Messrs. James Ross, Kine 
& Co., agents, Wall street. 

V.—-Seven per cent. gold bonds of the Lovisvi1ttE BrrpGe Company, of which the total issue 
is $800,000, and only $100,000 remaining unsold. (Messrs. Gruman Son & Co., agents.) 
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VI.—Seven per cent. bonds of the State of Arkansas, issued to the Little Rock and For 
Smith Railroad Company, coupons payable in New Yorkin April and October. These bonds aro 
issued under act of July, 1868, approved by a vote of the people of the State, November, 1868. Ac. 
cording to the Constitution of the State no debt beyond the amount already authorized can be 
created, unless confirmed by a vote of the people. This law provides for a tax on the railroad 
equal to the annual interest of the State bonds issued to them, and five years after their completion 
an additional special tax to constitute a sinking fund to redeem the principal. The taxable pro- 
perty of the State amounted Jan. 1, 1870, to $180,000,000, and the entire indebtedness of the State 
was only $4,430,000. (R. L. Currine Jr. & Co., N. Y., agents, 19 William street.) 


The State of Arkansas will find it difficult at this day to negotiate bonds, as long as those 
issued thirty years ago remain unpaid. The Treasury of the U. S. invested Indian trust funds in 
these State bonds to the extent of $90,000, the interest on which has not been paid since the 
year 1842. The Treasury holds also $538,000 of these bonds for the Smithsonian fund. 


It is stated by the agents of the State of Arkansas that the taxable property of the State is 
about 180 millions of dollars, and the whole indebtedness of the State is $4,430,000, Assuming 
this to be the fact, the Legislature should at once levy an annual tax of one per cent. on this large 
amount of taxable property, and thereby establish a sinking fund which will in a few years liquid- 
ate the State debt and its heavy accumulations of unpaid interest. The present annual revenue 
of the State does not exceed $150,000, showing that the people are not yet awake to the necessity 
of public credit. 


The Sinking Fund Commissioners of the State of Indiana give notice that the five per cent. 
certificates of State stock will be paid in fullon the 1st July next by their agent at No. 27 Pine 
Street, New York. 


The Mobile and Ohio Railroad Company has issued a public notice of the resumption of 
payment of interest upon the sterling and interest bonds, and also designating the several places 


of presentation of the amounts due on the first of May next. 


The following is a summary of the leading bank-items at New York in the year 1867—1870, 
on a combined capltal of eightysfour millions of dollars : 


1867. 


Jan. 5... 
July 6.... 
Jan.4,1868 
July 3.... 
Jan.4,1869 
Feb. : ae 
Mar. 1.... 
Apr. 5.... 
May 3.... 
June7... 
July 5 
Ang. 2 
Sept.6... 
Oct, 4.... 
Nov.1.... 
Dec. 6.... 
Jan. 3.1870 
Fee. F< 
1 Sh ee 
Apr. 4.... 
on 
Rs. 


$257 


Loans. 


257,852,460 .. 
264,361,237 .. 
249,741,297 .. 
281,945,931 .. 
259,090,057 .. 
265,171,109 .. 
261,371,897 .. 
262,933,675 .. 
260,435,160 .. 
275 919 609 .. 
258 368 471 .. 
260 530 225 .. 
262 549 839 .. 
255 239 649 .. 
250 948 833 .. 
253 235 996 .. 
250 406 387 .. 
24514119 .. 
268 634212 .. 
270 807 768 .. 
271 756 871 .. 
272 171 388 .. 
269 981 721 .. 
269 016 299 .. 


Specie. 
$12,794,892 


10,853,171 .. 


12,724,614 .. 


11,954,730 .. 


20,736,122 .. 


27,784,923 .. 


20,832,603 .. 
10,737,889 .. 
9,267,635... 
19051 133 .. 
23 520267 .. 
Q7 871933 .. 
17 461 722 .. 


15 902 849 .. 


21 926046 .. 


30 633 539 .. 


31166908 .. 


38 997 246 .. 


35 898 493 .. 


27 271 W2 .. 
29 887 183 .. 
28 787 692 .. 


26 879513 .. 
25,281,322 .. 


Circulation. 
$32,762,779 .. 
33,669,397 .. 
34,134,391 .. 
34,032,466 .. 
34,379,609 .. 
34,231.156 .. 
34,247,981 .. 
34,816,916 .. 
33,972,058 .. 
33 982 995 .. 
34217 973 .. 
34.068 677 .. 
33 960 035 .. 
34 169409 .. 
34 136 249 .. 
34140 468 .. 
34150 887 .. 
33 746 481 .. 
33 783 942 .. 
33 674 394 .. 
33 676 564 .. 
33 754 253 .. 
33 698258 .. 
33,616,928 .. 


Deposits. 


Tegal 
Tenders. 


$202,533,564 ..* $65,026,121 


191,524,312 .. 
187,070,786 .. 
221,050,806 .. 
180,490,445 .. 
196,985,465 .. 


183,948,565 .. 
199 124 042 .. 
179 929 467 .. 
196 416 443 .. 
191 101 086 .. 
183 124508 .. 
180 828 882 .. 
182 690 140 .. 
179 129 394 .. 
214 739 179 .. 
213 O78 341 .. 
208 910 713 .. 
206 412 430 .. 
201 752 434 .. 
202 913 989 .. 
203,583,375 .. 


Aggregate 
Clearings. 


.. $466,987, 787 
71,196,472 .. 
62,111,201 .. 
72,124,939 .. 
48,896,421 .. 
54,747,569 .. 
50,835,054 .. 
48,496,309 .. 
56 495,722 .. 
53 289 429 .. 
46 737 263 .. 
56 101 627 .. 
55 829 782 .. 
54 209 088 .. 
52 177 881 .. 
45 989 274 .. 
45 034 608 .. 
58 048 384 .. 
54°065 933 .. 
52 685 063 .. 
50 011 793 .. 
47 570 633 .. 
50180 040 .. 
53,119,646 .. 


494,081,990 
483,266,304 
525,646,692 
585,304,799 
609,360,296 
529,816,021 
837.823, 692 
763 768 349 
766 281 026 
8416 763 300 
614 455 487 
556 889 275 
792 893 774 
540 450 647 
676 011 384 
399 355 375 
541 240 208 
603 182 500 
481 253 035 
516 052 093 
476 845 358 
429 468 971 
444,695,309 
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The Philadelphia banks are thirty in number, with a combined capita] (all under the Nation- 
al Bank Act) of $15,755,150. Their loans at present are one million less than in 1867, 1868, 1869. 
We annex the weekly returns for these years :— 


Legal Tenders. Loans. Specte, Circulation. Deposits. 

Aug. 3, 1867 $16,733,198 .. 53,427,840 .. $302,055 .. $10,635,925 .. $38,094,543 
Jan. 4, 1868... . . 16,782,432 me 52,002,304 RP 235,912 .. 10,639,900 .. 36,621,274 
July 6 16,443,153. 53,653,471 “ 233,996 .. 10,625,426... 44,824,398 
Sans; 10005... 0600 13,210,397 .. 50,716,999... 252,483 .. 10,593,719 .. 38,121,023 
5 52,632,813 .. 302,782 .. 10,593,351... 39,677,943 

52,251,351 .. 256,933 .. 10,458,446... 37,735,205 

ue 50,499,865 .. 189,003 .. 10,622,896 .. 35,395,854 

14,220,371 .. 51,510,982 .. 201,758 .. 10,617,315 .. 38,971,281 

215,378,388 es 52,82 re 169,316 .. 10,619,898 .. 42,390,330 

14,031,449 .. 5 .. 803,621 .. 10,618,846 .. 41,321,537 

Pe ey 13,618,911... 51,953,853... 384,869 .. 10,610,233... 39,717,126 
cetienewaaeee 13,073,705... 51,931,372 Ps 247,358 10,611,673 .. 39,212,588 

. .13,335,858 me 52,105,010 .. 177,303... 10,598,934 .. 38,485, 284 

13,104,244 e 51,582,214 as B45. 10,597,973... 37,965,411 

12,991,489 ; FP 51,968,000... 932,468 .. 10,603,252 .. 38,878,533 

12,670,198 a 51,662,662 .. 1,290,096 .. 10,568,681... 38,990,001 

13,741,867 ae 51,828,563 .. 957,510... 10,568,081 .. 39,512,149 

13,192,282 .. 51,400,381 .. 1,429,807 .. 10,576,852... 39,025,042 

Wsidenddannees 13,125,658 .. 51,587,837 -- 1,588,372 .. 10,578,484 .. 39,781,153 
MActiksoneeies 13,094,295 es 51,454,623 ef 10,586,611 .. 39,780,000 

EM Ganaentaed asa 12,769,911 .. 51,898,135 .. 1,580,747 .. 10,575,773 =... 38,711,237 

Es akKewenmagwacen 13,052,827 a6 52,041,533 .. 1,499,429 .. 10,571,742... 39,279,143 
Pi nsmsnan Aacaiee 18,892,761 .. 51,928,431 .. 1,314,127 .. 10,571,791 .. 41,033,306 
14,827,013 .. 52,019,555 .. 1,063,741 .. 10,575,125 .. 41,677,500 


Foreign exchange is held at higher rates than were quoted last month. Bills are firm on the 
basis of 1091¢ for the best bankers 60 days sterling, and 1093; for do. at short sight. We quote:— 
Bills at 60 days on London, 108'¢@108% for commercial ; 109@109%¢ for bankers’; do. at short 
sight, 1095¢@109%; ; Paris at 60 days, 5.214%@5.18¥ ; do at short sight, 5.1644@5.15; Antwerp, 
5.214%@5.17¢ ; Swiss, 5.21144@5.17}3¢ ; Hamburgh, 3514@357, ; Amsterdam, 401@405; ; Frankfort, 
403,@405¢ ; Bremen, 777g@753¢ , Prussiau thalers, 70}¢@71. 


Sixty-days’ Bills, Jan. 26. Feb. 22. Mar. 2. April 2%. 

On London, bankers 109 @ 109% .. 1085; @ 109 = .. 108 @ 108% .. 109 @ 109% 

commercial. .. 108 @ 108% .. 108 @ 108¥ .. 1074 @ 108 .. 1086 @ 108% 
Paris, bankers’, per dollar 5.224 @ 5.1749 .. 5.204% @ 5.17 .. 526% @5.21% .. 5.2134 @ 5.18% 
Amsterdam, per guilder... 403 @ 40% .. 403; @ 40% .. 39% @40% .. 40% @ 403 
Bremen, per rix-dollar..., 783 @ 94% .. 3 @ 18% 4 78 -. 1% @ 8% 
Frankfort, per florin... ... 40° @ 407% .. 403g @ 407% 404% .. 40% @ 403% 
Hamburg, per marc-banco. 354 @ 361g .. 354% @ 35% 3534 .. BY ~@ 35% 
Prussian thalers 70% @Tw .. 70% @ 1K . 06 @iT 
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The following are the quotations for other coin : 


American silver nominal $91 a 95 Mexican dollars. 10346 @ 104 
English silver 475 a 480 Five francs........ ‘senwe Wy a 9 
MON ones tagaar uaaecwacsmaden 70 a 71 English sovereigns. 486 a 488 
3.85 @3.87 Spanish doubloons 16.25 @ 16.50 
Mexican doubloons............... 15.55 @15.70 
The daily aggregate clearings of the Gold Exchange Bank, are from 50 to 70 millions of 
dollars. . 
Tur Supreme Court of the U. S. has confirmed its previous Legal Tender decision, which 
is now, for the present, the law of the Iand. The Griswold-Hepburn case, in which the court 


decided that the Legal Tender Act does not affect contracts made prior to its passage, was refused 
s rehearing. 
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The. average loans of the New York city banks last week were 269 millions, on a capital of 
millions ; or 200 per cent. beyond their capital. Their circulation is 33 millions, against eight 
millions in 1862, and less than five millions in 1865. The aggregate ‘amounts in April, 1862 to 
1869, were as follows :— 

Louns. Specie. Legal Tenders. Circulation, Deposits, 
1869 ie $255 184 882 .. $7811 779 .. $51 001 288 aa $34 436 769 .. $172 203 44 
1868 - 254 817 986 .. 16776642 .. 50 833 660 ie 34218581 .. 181 83253 
1867 ae 247561731 .. 7622535 .. 64 096 903 — 33648571 .. 184.000 2% 
1866 es 242 067063 .. 9495463 .. 77 602 688 as 24845857 .. 196 808578 
1865 ee 204 723.195 .. 19122288 .. 57 954 937 ad 4700210 .. 184 244 399 
1864 we 196 286 723 .. 24808003 .. wt 567997... 161 978 162 
1863 a 171 079 322 .. 37175 067... ae 7555549 .. = -:167 863 993 
1862 us 125 086825 .. 3529794 .. uid 8118571 .. 101 897 435 


The importations of foreign dry goods for the first three montlis of the current year were over 
31 millions, which is largely in excess of those of 1868 and 1869. The following is the summary: 


Imports of Foreign Dry Goods entered for consumption at New York for Three Months from 
January 1. 
1868. 1869. 1870. 
$3 883 996 2 ee $5 227 070 
do a a ee We Ecce ccssesiewas 5 459 703 
do Silk 4 531 621 5 992 385.............. 5 987 6 
do i iitisisatscauacucane 2 200 196 3 285 949 2 809 815 
Miscellaneous Dry Goods 2 190 013 


Entered for Consumption $15 650 992 $21 897 960 
Withdrawn from Warehouse 8 928 453 § 081 162 9 320 707 


Total on Market $24 579 445 $29 979 122 $31 448 133 


At Boston, the bank-movement is steady; showing a deposit line of 87 to 89 millions in 
March, and aggregate loans to the extent of 108 millions, or about 2U0 per cent. beyond their 
capital. 

Legal 
1867. Loans. Specie. Tenders. Deposits. National. 
SS $96,367,558 .. $ 472,045 .. $15,111,084 .. $33,398,850 .. $24,055,075 
Jan. 6, 1868. ...94,969,249.. 1,466,246... 15,543,169... 40,556,022 .. 24,626,559 
July 6........100,110,830 .. 1,617,638... 15,107,307... 43,458,654 .. 25,214,190 
Jan. 4, 1869...98,423,644 .. 2203401 .. 12,938,342 .. 87.538,767 25,151,340 
103,696,858  .. 2,161,284 .. 12,964,225 .. 40,228,462 .. 25,312,447 
101,309,589... 1,237,986 .. 11,200,149... 34,689,466... 25,301,537 
Apl. 5........ 96,960,714... 862,276... 11,248,884... 33,504,099... 24,671,716 
|. rr 100,127,443... 708,963... 12,352,113... 36,735,742... 25,330,060 
103,643,849... 640,582... 13,454,661 oa 38,491,446 
July 12......102,633,048 .. 3,140,676 .. 9,595,668 =... 34,851,745 
102,528,844 .. 2,577,538 .. 10,574,694... 35,797,308 
Sept. 6 103,904,545 .. 1,715,563 .. 11,792,519 .. 37,041,045 
Oct. 4 105,289,208 .. 652,197... 12,767,004... 36,880,894 
Nov. 1 103,410,990 .. 1,863,721 é 11,711,185 .. 35,310, 364 
Dec 6 103,953,810 .. 1,990,720... 11,679,107... 37,342,225 
Jan. 3, 1870. .105,985,214 .. 3,765,348 .. 11,374,559... 40,007,225 
Feu T..... -109,683,041 .. 5,035,000 .. 10,433,107... 40,903,823 
eer -. 108,367,431 .. 4,929,867 .. 8,765,874... 37,681,983 
Oe Bicasiad 107,854,567 .. 5,170,700... 8,352,201... 37,093,533 
-. 5,190,348 .. 8,499,444... 37,123,211 
106,722,659 .. 51638494 .. 8,470,455... 38,851,613 
106,156,094 **  =§,057,341 .. 8,162,080... 39,504,080 
106,569,372 .. 4,851,954. 8,276,721... 39,532,827 
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The importations of foreign goods serve to disturb the market throughout the year, being 
largely in excess of the needs of the country. The following shows the imports of Foreign Dry 
Goods at New York for nine months from July 1: 


Year. Value. Year. Value. Year. Value. 
1855-6.... $68 184 032 1860-1. ... $76 843 495 

a | eee 1861-2.... 28379637... 866-7.... 88451 059 
1857-8.... 58690: 1862-3....° 51065 196 8.... 62420141 
1858-9 if 968 1863-4.... 67131882 --. %3199 277 
1859-60... -b.... 86628 697 76 651 848 


Stocks have been active during the month of April, resulting in a general advance of prices. 
The abundance of capital awaiting investment gives animpetus to market values, creating a 
lively demand from outside parties. Compared with our last monthly snmmary we note an ad- 
vance in Canton Co, Shares, 10 per cent.; Central Railroad of N. J., 234; Chicago and Northwes- 
tern, 3; preferred shares, 4; Cleveland and Pittsburgh Railroad, 24g ; Cleveland, Columbus and 
Cincinnati Railroad, 4; Delaware and Hudson Canal Shares, 334 ; Lake Shore Railroad, 544; Mich- 
igan Central, 4. ; Milwaukee and St. Paul, 1s; preferred shares, 3; Morris and Essex, 234 ; 
Pacific Mail, 3; Reading Kuilroad, 346; Toledo and Wabash, 544. At the same time there has been 
a decline in Chicago and Alton Shares, 13¢; Chicago and Rock Island 13g ; Llinvis Central Rail- 
road, 4; New York Central, 3; Panama Railroad, 3. 


Stocks. Mar,.4. Mar. 11. Mar.18. Mar.%. Apr. Apr.8. April. Apr. 22. 


Boston, Hartford, & FErieR.B.. 6 .. 6 .. 6 .. BK.. BK... 44... 44... 4 
Canton Company Shares........ Ga .. es... C%.. @ ...O «. Cs... DWe.. a 
Central R.R. of N. J ** 2 ..104 .. 102% .. 102% .. 1023f .. 1043g .. 1054¢ .. 10437 
Chicago & Alton R. R. Shares..115 ..114 ..113 ..112) ..1137 .. 11955 .. LY .. 111 
Chicago & Kh. Island R.R. Shares1193f .. 1194 .. 18). 122, 11955 2. 168g 2. 11634... 1164 
Chicago & Northwestern R.R.... 723%... Tag .. T1 =... 715g... W3y.. TW.. 43... 74 
Chicago & Northwestern pref... 88 .. 884g .. SI .. 8234... St .. B84... SOlg.. SEY 
Cleveland & Pittsburg R. R 98 .. 9 .. Mi2g .. 10036 .. SO .. 100g . 102 .. 100% 
Cleveland, Col., & Cin.R.R.... 74 .. 74 .. TH 1. Te... THK... M.. H .. 
Columbus C. & Ind. Cent S . Te. @ « SE. DW .. Te. BE. eS 
Delaware & Hudson Canal Co....119 ..117  .. 11635 ...116 .. 164 .. 117K... :119—s—="=. 120 
Dubuque & Sioux City R.R -- 109... 10736 .. 108 =... Wig .. 10646 .. 1107S w. «107 
Illinois Central R. R. Co 38 ..18% ..143 .. 14339 .. 144 .. 14049... 188 .. 189 
8% .. 8%... 81% .. SB .. SI%.. 8YH.. DK 
Mariposa Mining Co... +“, BE GS Se ce Sn Se ee ee ee 
Mariposa preferred MM... Me. DW . H « Wie... We. BD .. 
Michigan Central R.R 20% ..119 .. 119... 11934 .. 120... 11934 .. 11934 .. 1983 
Milwaukee & St. Paul R.R 25, .. 624 .. 58%... 5934... 60% .. 593, .. 60% .. 60% 
Milwaukee & St. Paul pref 753%... T53% .. Tle - T84.. Ts .. Tg... 74 .. F4% 
Morris & Essex R.R... 75, .. VOW .. 904 .. 90%... 89%... 91 .. 92 .. 98 
N.Y. Cent. & Hudson-river R.R. 9334 .. 975g .. 9634 .. 927% .. 92 .. 92%.. 92% .. 98% 
N.Y. Cent. & Hudson-river Scrip 9234 .. 957g .. 935% .. 4 -- 89% .. SIG .. SIG .. 89% 
New York & Erie Rt. B 2535 .. 2 .. We... We.. + MBN 
New York & Erie pref : «- 4... & 
Ohio & Mississippi ger od RNS on SN cs TE cs SE Ts 
Pacific Mail Steamship Co i .. B15 .. BB .. BB .. BB .. 86%... 37 
Panama R.R. Co ates ar" an ee «TO 1... ae 
Pittsburg & Ft. Wayne R.K.... 9: s Bi .. 933g .. -. 935 .. 98% .. 983g .. 
Quicksilver Mining Co 5... vs TOM «ss a eee 
Reading R.R - %.. 963 .. .- 9836... 98% .. 9O3 .. 
Toledo & Wabash R. R 3%... 1g .. 45 .. 453%... 46%... 485 .. 
Western Union Telegraph .. & .. 88%... 42 .. 32%.. 38% .. 





New Jersey Savings Banks. [May, 1870, 


THE SAVINGS BANKS OF NEW JERSEY. 


JANUARY, 1870. 
THE NAME, LOCATION AND DEPOSITS OF EACH. 


Depositors. Deposits, 
. Burlington Burlington Savings Institution. ree pias $ 62,311 
. Blinahbeth......ccccesscoes Elizabethtown Savings “ nies eal 306,853 
” Dime ad - . 1,632 ata 37,085 
. Elizabethport...........06 Elizabethport Savings Bank ats jas 7,912 
. Hudson Dime Savings Bank jabs euct 11,352 
bs : Hudson City “ “ coos eas 88,460 
. Jersey City Provident Inst. for Savings ewe ees 2,702,018 
% Fifth Ward Savings Bank uae ears 330.184 
. Morristown Institution for Savings 784 sie 176,801 
. Newark Howard Savings Institution er 1,547,801 
” 16,195 aan 8,315,715 
“ Dime Savings na , wane 940,391 
. New Brunswick........... New Brunswick Savings Inst. teas ny 433,720 
Orange Orange Savings Bank aie en 198,172 
. Paterson Paterson Savings Institution ease dina 85,226 
Plainfield Dime . oo 
Rahway Dime Savings Bank 
. - Rahway Savings Institution 
9. Raritan Raritan Savings Bank 
20. South Amboy So. Amboy “* * 

21. Trenton Trenton Saving Fund Society eer Seas 887.715 
State Savings Bank i ies 30,227 


Total, State of New Jersey, 1870 $16,719,598 


DEATHS. 


At CHARLESTON, W. VA.—December 29th, 1869, W. J. Rano, jpresident of the Bank of tho 
West at Charleston, Kanawha Co., W. Va. 


At New Yors.—Thursday, April 7th, 1870, in his eighty-first year, James De Peyster 
OapeN, Comptroller for nine years of the Bank for Savings, Bleecker Street. 


Art Pirrsrizip, N. H.—Thursday, April 7th, aged sixty-four years, James Drake, president 
ofthe Pittsfield National Bank, and formerly State Senator, 


At Scranton, Pa.—On Wednesday, April 20th, 1870, Perer C. Carine, cashier,until January 
ist, 1870, of the Second National Bank of Scranton. 
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